Chapter 7
Navigating the
Corporate Finance-
Time Value of Money
Nexus by Resilience
of Capital Rationing
in Ethiopia

Shashi Kant
http://orcid.org/0000-0003-4722-5736

St. Joseph University in Tanzania, Tanzania

Tafese Niguse
http://orcid.org/0009-0008-6536-6392

Bule Hora University, Ethiopia

Mbohit Verma
http://orcid.org/0009-0005-3036-3894

O.P. Jindal Global University, India

ABSTRACT

Enhancing asset results requires knowledge of how financial activities
affect decision-making, especially given the resource restrictions that
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these firms frequently confront. Information was collected from 359 Small
scale corporate firms using a quantifiable investigation method. The in-
Jformation were then analyzed using a variety of statistical approaches,
such as Kaiser-Meyer-Olkin (KMO) analysis, exploratory factor analysis
(EFA), and structural equation modeling (SEM) with AMOS software.
The results manifest that sound finances of a corporate procedure have
a substantial positive effect on rationing of capital and improve compre-
hension and implementation of the money value according to time. The
link among finances of a corporate and the money value according to
time was manifest to be mediated by rationing of capital, proposes that
corporates that are dealing with capital limits can nevertheless depict the
importance of future cash flows. The outcomes imply that indirect effects
is more noteworthy in influencing asset choices.

INTRODUCTION

A vital notion in investment is the time-based worth of money (TVM),
which states the knowledge that a quantity of money is worth more right
now than it will be later on because of its potential for growth. This idea
is essential for worldwide corporate management of finance as well as
for individual investing choices. Understanding how finances of corpo-
rate activities influence TVM is crucial for optimizing asset returns and
guaranteeing sustainable development as firms deal with more volatile
marketplace circumstances. The consequences of finances of corporate
strategies on TVM in the context of Ethiopia, where economic growth
is quickly changing, merit careful examination, especially in light of the
peculiar difficulties encountered by local industries (Cheong & Hoang
2021). The idea of time worth of money has its roots in early financial
theories that placed a strong emphasis on asset possibilities and interest
rates. This idea has been incorporated throughout time into a number of
financial models and procedures, influenceing how choices are made in
both personal and business finance. The capacity of acompany to maximize
the money worth according to time is directly influenceed by efficient
finances of a corporate management, which assimilates capital budgeting
and asset evaluation, according to empirical investigation. Investigation
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