Chapter 4

Forensic Accounting:

The Frontline Defence
Against Corporate Frauds

Richa Diwakar
http://orcid.org/0000-0002-0439-9624

Amity University, Noida, India

Ritu Wadhwa
http://orcid.org/0000-0002-9712-5787

Amity Business School, Amity University, Noida, India

T. V. Raman
BIMTECH, India

Kavita Mangilal Joshi
http://orcid.org/0009-0000-9987-9323

Amity College of Commerce and Finance, Amity University, Noida,
India

ABSTRACT

Forensic accounting is a crucial element in upholding the honesty of fi-
nancial practices in the corporate sphere. This investigates convergence of
forensic accounting and corporate finance examining the risks presented
by corporate fraud. The growing intricacy of financial transactions has
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created a fertile environment for fraudulent activities on global scale.
Forensic accountants, armed with a combination of investigative skills
and accounting knowledge are skilled at uncovering inconsistencies. The
discussion spotlights significant cases where forensic accounting played a
crucial role in revealing fraud. At the heart of the section are the methods
employed by forensic accountants, including data analysis, examination
of financial statements, digital forensics, and more. Additionally, the or-
ganizational role of forensic accountants within corporations is examined
alongside the international aspect of forensic accounting. Lastly, the future
direction of forensic accounting is considered, advancing technologies
and methodologies will shape its role.

1. INTRODUCTION
1.1. Overview of the Chapter

This chapter explores the critical role of forensic accounting in detect-
ing, investigating, and preventing corporate fraud within an increasingly
complex financial landscape. It begins by defining forensic accounting
as integrating accounting, auditing, and investigative skills, primarily fo-
cused on fraud detection. The evolution of forensic accounting is traced
in response to high-profile corporate scandals and globalization, high-
lighting the urgent need for robust practices (Awolowo, 2019). Various
methodologies, including data mining and digital forensics, are essential
for forensic accountants to analyze vast amounts of financial data and
provide credible evidence in legal contexts.

The chapter also addresses the international dimension of forensic
accounting, noting the significant variations in practices and regulatory
frameworks across jurisdictions. It contrasts stringent U.S. regulations,
such as the Sarbanes-Oxley Act, with developing economies like India
and China, where forensic accounting is rapidly evolving. The importance
of international cooperation and compliance with global standards from
organizations like the International Federation of Accountants (IFAC)
and the Financial Action Task Force (FATF) is emphasized(De Bellis,
2013). Emerging technologies—such as blockchain, big data analytics,
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