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ABSTRACT

This study has provided a comparative analysis of the performance of mutual fund 
with a focus on three categories: Index Funds, Large Cap Funds, and Balanced 
Advantage Funds for both private and public sector AMCs. The study assessed 24 
selected schemes to assess risk-​adjusted returns and market association of schemes 
based on key financial metrics such as Sharpe Ratio, Treynor Ratio, Standard 
Deviation, and Beta for a 3-​year period (2021-​2024). The study found that public 
sector funds such as UTI and SBI do well in passive categories such as Index Funds 
while private sector funds such as HDFC and ICICI Prudential significantly outper-
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form public sector funds in active categories with better risk-​adjusted returns. The 
statistical analysis including Two-​Way ANOVA indicates that the fund type (public 
vs. private) will have no significant effect on the performance, but fund category 
has a significant influence on the performance volatility of the funds.

1. INTRODUCTION

India’s financial markets have experienced significant changes across the past 
two decades (Kour et al., 2025), mainly due to the growth in popularity of mutual 
funds as an ideal investment choice for both individual and institutional investors. A 
mutual fund is an example of a communal investment scheme which pools together 
funds received from several investors into a single diversified portfolio consisting 
of bonds, stocks, money market instruments, etc. (Sadhak, 2003). The investment 
management for mutual fund schemes is provided on behalf of the investors by 
professional asset managers employed by registered fund companies known as As-
set Management Companies (AMC), providing investors with an easily accessible, 
regulated and transparent means of participating in the financial markets required for 
investment purposes. As part of this process, AMCs comply with SEBI’s registration 
requirements and their fiduciary duties to investors. (Panigrahi, 1996).

Mutual Funds have been a vital way that increased investment opportunities 
leading to an increase in Financial Inclusion in India. India’s financial ecosystem has 
historically been largely reliant on fixed deposits, gold, and real estate as traditional 
savings vehicles. However, mutual funds have drastically expanded the investment 
scope and potential, particularly for investors who did not have the knowledge to 
directly participate in the stock markets or had limited capital available (Sisodiya, 
2004). Mutual funds have also offered diversification, systematic investment plan-
ning (SIPs), liquidity, flexibility of choice, certain tax benefits through ELSS, and 
online access have exploded their popularity (Sapar & Madava, 2003).

The beginning of mutual funds in India took place in 1963 with the formation 
of the Unit Trust of India (UTI), which had a monopoly over the mutual fund in-
dustry for more than two decades (Barua et al., 1991). The public sector mutual 
funds' launch in the late 1980s, subsequently the liberalization of the economy in 
1991, started a structural transformation that also brought the private and foreign 
participants into the industry. The competition led to product innovation as well as 
transparency (Panwar & Madhumathi, 2006). Currently, mutual fund schemes are 
classified into equity fund, debt fund, hybrid fund, index fund, and thematic fund 
to provide additional accessibility to investors depending on their risk profile and 
expectation of returns (Rehmani, 2018; Sekhar, 2014).



 

 

22 more pages are available in the full version of this

document, which may be purchased using the "Add to Cart"

button on the publisher's webpage: www.igi-

global.com/chapter/risk-return-analysis-of-mutual-fund-

schemes-in-public-and-private-amc-companies/407008

Related Content

Exploring the Role of Leaders in CSR in Sustainable Enterprises: A Case

Study in Georgia
Natia Surmanidze, Mariam Beridze, Keti Tskhadadze, Zurab Mushkudianiand Revaz

Chichinadze (2025). Navigating Corporate Social Responsibility Through Leadership

and Sustainable Entrepreneurship (pp. 407-434).

www.irma-international.org/chapter/exploring-the-role-of-leaders-in-csr-in-sustainable-

enterprises/362337

Is Luxury Compatible With Corporate Social Responsibility (CSR)?: Models

for Sustainable Marketing Strategies
Wided Batatand Inas Khochman (2022). Research Anthology on Developing Socially

Responsible Businesses (pp. 610-627).

www.irma-international.org/chapter/is-luxury-compatible-with-corporate-social-responsibility-

csr/302288

A Comparative Analysis of Drivers of Secondary Market Liquidity in Financial

Markets for Investment Analysis: Evidence From Turkey
Hakki Karatas, Nildag Basak Ceylanand Ayhan Kapusuzoglu (2019). Handbook of

Research on Global Issues in Financial Communication and Investment Decision

Making (pp. 340-366).

www.irma-international.org/chapter/a-comparative-analysis-of-drivers-of-secondary-market-

liquidity-in-financial-markets-for-investment-analysis/228067

Socially Responsible Value Creation in the Post-COVID-19 Era: Taking

Advantage of Dynamic and Digital Capabilities
Gönenç Dalgç Turhan, Narin Bekkiand Gulen Rady (2022). Future Advancements for

CSR and the Sustainable Development Goals in a Post-COVID-19 World (pp. 67-89).

www.irma-international.org/chapter/socially-responsible-value-creation-in-the-post-covid-19-

era/287845

http://www.igi-global.com/chapter/risk-return-analysis-of-mutual-fund-schemes-in-public-and-private-amc-companies/407008
http://www.igi-global.com/chapter/risk-return-analysis-of-mutual-fund-schemes-in-public-and-private-amc-companies/407008
http://www.igi-global.com/chapter/risk-return-analysis-of-mutual-fund-schemes-in-public-and-private-amc-companies/407008
http://www.irma-international.org/chapter/exploring-the-role-of-leaders-in-csr-in-sustainable-enterprises/362337
http://www.irma-international.org/chapter/exploring-the-role-of-leaders-in-csr-in-sustainable-enterprises/362337
http://www.irma-international.org/chapter/is-luxury-compatible-with-corporate-social-responsibility-csr/302288
http://www.irma-international.org/chapter/is-luxury-compatible-with-corporate-social-responsibility-csr/302288
http://www.irma-international.org/chapter/a-comparative-analysis-of-drivers-of-secondary-market-liquidity-in-financial-markets-for-investment-analysis/228067
http://www.irma-international.org/chapter/a-comparative-analysis-of-drivers-of-secondary-market-liquidity-in-financial-markets-for-investment-analysis/228067
http://www.irma-international.org/chapter/socially-responsible-value-creation-in-the-post-covid-19-era/287845
http://www.irma-international.org/chapter/socially-responsible-value-creation-in-the-post-covid-19-era/287845


A Literature Review of CEO Servant Leadership and Social Responsibility in

American For-Profit Organizations
SookYoung S. Yoon, Jeff J. Darvilleand Charlene Stacey Spann (2022). Research

Anthology on Developing Socially Responsible Businesses (pp. 2199-2214).

www.irma-international.org/chapter/a-literature-review-of-ceo-servant-leadership-and-social-

responsibility-in-american-for-profit-organizations/302370

http://www.irma-international.org/chapter/a-literature-review-of-ceo-servant-leadership-and-social-responsibility-in-american-for-profit-organizations/302370
http://www.irma-international.org/chapter/a-literature-review-of-ceo-servant-leadership-and-social-responsibility-in-american-for-profit-organizations/302370

