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ABSTRACT

This chapter presents evidence from empirical analysis which highlights the im-
portance of other credit risks (CRs), in addition to concerns solely based on debt 
sustainability thresholds. Core CRs identified in the chapter include mismanagement 
of borrowed funds in the course of execution of infrastructure projects funded through 
loans. These CRs led to a number of loan performance problems hindering overall 
intended outcomes, and development impact. This eventually plunged the country 
to moderate risk to debt distress. The chapter findings point main CRs start at early 
stages of the project during design and appraisal stages, with implications during 
implementation stages. Inadequate technical capacity among technical personnel, 
omissions of key provisions in loan contract arrangements, inadequate oversight, 
quality assurance and procurement management led to substandard and incomplete 
works, project delays, cost overruns contributing to rising public debt. The chapter 
raises concerns and calls for greater attention to CRs which befall implementation 
of projects funded through loans.
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1. INTRODUCTION

The total debt stock (TDS) for Tanzania by 31 June, 2022 stood at USD 26.4 
billion (CAG, 2023).1 TDS comprises of domestic and external debt. The total 
domestic debt came from various sources as shown by Figure 1.

Figure 1. Total Public domestic and external debt by Source in TZS Billions 2019/20 
– 2021/22 (a)

Source: Ministry of Finance and Planning, and Bank of Tanzania

The proportion of external loans to TDS on the other hand was also significant. 
External loans stood at USD 17.6 billion as of June 2022.2 This translated to a 4.1% 
increase from June, 2021 (URT-​MoFP, 2022). A major concern for both domestic 
and external loans lied in the sharp increase in the proportion of non-​concessional 
external commercial creditors over traditional concessional multilateral and bilateral 
creditors (MTDS, 2021).3

Overall, public debt had been consistently increasing in the medium-​term and, 
although external debt was still higher, the proportion of domestic debt was slightly 
increasing compared to external debt as shown by Figure 2.



 

 

30 more pages are available in the full version of this

document, which may be purchased using the "Add to Cart"

button on the publisher's webpage: www.igi-

global.com/chapter/credit-risk-beyond-debt-

sustainability/394080

Related Content

Smart City Transformation Strategies
 (2022). Planning and Designing Smart Cities in Developing Nations (pp. 168-179).

www.irma-international.org/chapter/smart-city-transformation-strategies/295796

Learning Cities: Philosophy, History, and Experiences From Africa
Peggy Gabo Ntseaneand Idowu Biao (2019). Learning Cities, Town Planning, and the

Creation of Livelihoods (pp. 73-93).

www.irma-international.org/chapter/learning-cities/228265

The Concept of Planning Culture: Analysing How Planners Construct

Practical Judgements in a Culturised Context
Frank Othengrafen (2014). International Journal of E-Planning Research (pp. 1-17).

www.irma-international.org/article/the-concept-of-planning-culture-analysing-how-planners-

construct-practical-judgements-in-a-culturised-context/114158

Extracting Citizen Values as Inputs for Designing Citizen-Responsive Urban

e-Planning Services: The VOICE Approach and a Demonstration in the

Healthcare Context
Na Liu, Alex Gavinoand Sandeep Purao (2015). International Journal of E-Planning

Research (pp. 1-25).

www.irma-international.org/article/extracting-citizen-values-as-inputs-for-designing-citizen-

responsive-urban-e-planning-services/128242

Can We Enable Digital Transition in Healthcare Delivery?: Insights From a

Survey of Telemedicine Services in the Piedmont Region
Sylvie Occelliand Bibiana Scelfo (2020). International Journal of E-Planning Research

(pp. 43-65).

www.irma-international.org/article/can-we-enable-digital-transition-in-healthcare-delivery/250323

http://www.igi-global.com/chapter/credit-risk-beyond-debt-sustainability/394080
http://www.igi-global.com/chapter/credit-risk-beyond-debt-sustainability/394080
http://www.igi-global.com/chapter/credit-risk-beyond-debt-sustainability/394080
http://www.irma-international.org/chapter/smart-city-transformation-strategies/295796
http://www.irma-international.org/chapter/learning-cities/228265
http://www.irma-international.org/article/the-concept-of-planning-culture-analysing-how-planners-construct-practical-judgements-in-a-culturised-context/114158
http://www.irma-international.org/article/the-concept-of-planning-culture-analysing-how-planners-construct-practical-judgements-in-a-culturised-context/114158
http://www.irma-international.org/article/extracting-citizen-values-as-inputs-for-designing-citizen-responsive-urban-e-planning-services/128242
http://www.irma-international.org/article/extracting-citizen-values-as-inputs-for-designing-citizen-responsive-urban-e-planning-services/128242
http://www.irma-international.org/article/can-we-enable-digital-transition-in-healthcare-delivery/250323

