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ABSTRACT

This chapter thoroughly examines the United States' strategy of intentionally utiliz-
ing stablecoins to bolster and extend the dollar's hegemony in the digital era. The
objective is to systematically scrutinize the economic logic, political narratives, and
geopolitical implications of this strategy. Methodologically, the article integrates
political economy, hegemonic currency theories, and empirical analyses of the
issuance, use, and regulation of stablecoins, supplemented by case studies in emerg-
ing markets. The results demonstrate that stablecoins amplify the demand for U.S.
government bonds, streamline international payment flows, and firmly establish the
dollar on a global scale through digital platforms. However, this strategic move also
introduces new risks. In summary, the analysis reveals that stablecoins are more of a
digital extension of dollar hegemony than a replacement, offering opportunities for
the US, but also posing significant risks to the stability of the global financial order.
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INTRODUCTION
Dollar Hegemony in the Digital Age

Since the end of World War 11, the global economic order has been primarily
shaped by the unprecedented hegemony of the U.S. dollar. The dollar not only holds
a dominant position in international trade but also serves as a central investment
and hedging instrument for governments, financial institutions, and companies.
According to Bertaut et al. (2025), approximately 58% of global currency reserves
are invested in U.S. dollars. In addition, nearly 90% of all transactions on global
foreign exchange markets are conducted in dollars, underscoring its function as the
dominant currency (Chatham House, 2025). This position showcases the economic
and military power of the US, which stems from institutional agreements such as
the Bretton Woods system and the U.S. financial market's role as a ‘haven.’

However, with the ongoing digitalization of financial markets and the emergence
of new forms of money, the dollar faces new challenges. In this context, stablecoins
can be seen as a revolutionary innovation that combines the stability of traditional
currencies with the flexibility and innovative power of digital technologies. In contrast,
Bitcoin and other cryptocurrencies are considered volatile and should be viewed
primarily as speculative assets. In contrast, stablecoins have established themselves
as a promising medium for international payment flows, trade, and decentralized
financial applications, heralding a new era of financial opportunities. Stablecoins are
digital assets designed to maintain a constant value. Typically, this value is pegged
to a fiat currency such as the dollar or a basket of assets. Their development was
aimed at counteracting the volatility of cryptocurrencies (Catalini, 2025).

The US has identified this potential and increasingly views stablecoins as a geo-
political tool to secure and expand its dollar hegemony in the digital age. In view of
increasing competition from the digital yuan, European initiatives under the MiCAR
regulation, and discussions about new currency areas in the context of the BRICS+
countries, the U.S. strategy aims to actively shape the digital transformation of the
monetary system and structurally anchor the dollar in this new environment. The
goal is therefore not only to maintain the dollar's hegemony, but to deepen it globally
through digital infrastructures.

Research Questions and Objectives of the Chapter
This problem statement givesrise to key research questions that guide the chapter:

RQ1: The role of stablecoins in the current U.S. strategy to secure the hegemony
of the dollar will be examined. This analysis will underscore the strategic importance
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