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ABSTRACT

The research presumes an in-depth assessment of the financial standing of the
Information Technology sector, adopting the model of Altman Z-score for analysis of
14 renowned IT companies. This study articulates the core importance of financial
stability for the Information Technology firms, especially considering volatile market
conditions and galloping technological changes. By calculating the Z-scores and
their financial ratios the evaluation and interpretation are drawn, to justify finan-
cial position of these companies. To strengthen the perfection of financial analysis,
statistical tests like Z-test and Shapiro-Wilk test, were utilized for the assessment of
data normality. By demonstrating the relevance of the Altman Z-score, the result
shows important aspects of financial stability and potential weaknesses of IT com-
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panies. The research proves that Z-score model predictive strength and accuracy,
provides mighty support for evaluating financial health in various hurdles faced
by IT companies.

1. INTRODUCTION
1.1. Introduction of Company

In the constantly-changing field of the Information Technology (IT) sector,
financial steadiness is required to maintain competitive environment and sustain-
able growth. By assisting in overcoming hurdles of market demands and change in
economy, evaluation of financial health becomes necessary for IT companies. The
research focuses on 14 renowned IT companies, by applying the Altman Z-score
as accurate and proven model for predicting bankruptcy and financial position. It
precisely emphasis on financial assessment of the data, which provides a complete
overview of financial health.

The Altman Z-Score model, usually applied beyond several industries, work as
predictive tool in analysis. By evaluating the Z-Scores and analyzing their financial
ratios such as profitability, liquidity, solvency, and leverage, for these selected com-
panies to check their financial stability. In addition, statistical tests such as the Z-Test,
and the Shapiro-Wilk test were used for assessment of data normality. The methods
used during this research for distribution of data provides the detailed analysis,
which strengthens the reliability and sustainability of Z-score model. The research
objectifies to exhibit how predictive tools, similar to the Altman Z-score approach,
can help to disclose the IT companies’ financial health and future developments. By
evaluating detailed patterns and outcomes derived from statistical tests, planning
strategies and risk management can be done within the I'T sector. The study highlights
the usefulness of Altman’s Z-score model in the specific industries it applies to and
its importance and future prediction ability in today’s empirical world. It justifies
that this model is still a creditworthy tool for measurement of company’s financial
health and forecasting, even by assisting new overcoming hurdles.

The 14 IT companies which were selected for the research for the purpose of
research to analyze the financial position and the associated risk for decision making
are such as:

e  Infosys Ltd.-

Infosys Ltd. is one of the leading IT companies, which is providing the IT ser-
vices and consulting. It was established in 1981, headquartered in Bangalore, and
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