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ABSTRACT

The present-​day world is facing geo-​political crises, climate change, and deepening 
disparity between the rich and poor. The average per capita GDP1 of developed 
countries is more than triple of average per capita GDP of developing countries. 
Moreover, statistics indicate 80 percent of wealth has accumulated in the hands of 
10 percent of the wealthiest individuals, while the bottom 50 percent own only 2 
percent. The resulting differences in living standards have been at the base of dis-
content and conflicts. On the other hand, the global financial AUM is estimated to 
be 128 trillion. Exploring further reveals that while O.82 billion control nearly 100 
trillion of AUM, the bottom half of people consisting pf 4.1 billion people subsist on 
a mere 2.56 trillions of AUM. This financial disparity speaks of a financial system 
that prefers to facilitate the financially stronger entities and individuals to grow even 
more stronger by taking away from the financially weaker entities and individuals.

INTRODUCTION

The world in this anthropogenic era is faced with climate-​change caused disas-
ters, wars and a deepening gap between the rich and poor. The average per capita 
GDP of high-​income countries is more than seven times the average per capita GDP 
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calculated for rest of the world. According to World Development Indicators for the 
year 2023—per capita GDP and income level, the average per capita GDP of 85 
high income countries was estimated to be US$47,487.05 and in comparison, the 
average for per capita GDP of rest of the countries was estimated to be US$5628.103.

Further exploration reveals that although 0.82 billion people control nearly 100 
trillion of AUM, the bottom half of the world’s population, comprising 4.1 billion 
people, subsists on a mere 2.56 trillion AUM. This gap in the finances of the haves 
and the have-​nots speaks of a system that is exploitative—taking money away from 
the poor and accumulating as wealth in the hands of a very few. The situation is a 
clarion call for a financial system that is not exploitative and helps to build a world 
that is socially and environmentally sustainable. Islamic finance in its clear stance 
against riba removes the possibility of exploitation and by enjoining social financing 
strengthens the society, community and the environment. (Global Islamic Finance 
Report, 2010)

 In fact religious principles (Shari’a) of the three major religions Christianity, 
Islam and Judaism prohibit riba either through implicit injunctions as in Christi-
anity or through explicit injunctions as in the case of Islam and Judaism. However, 
the conventional financial system, which has evolved over the last three centuries, 
employs interest as a necessary part of all financial transactions. Moreover, Islam-
ic finance had a rebirth some fifty years ago and since then has been in phases of 
evolution and development. To the staunch Muslims who form about 20 percent of 
the demand, Shari’a principles form sufficient criteria for preference and this is the 
reason that Islamic finance has shown strong and stable growth indicators since its 
inception. In recent years Islamic finance has grown from a niche segment of the 
global financial industry to a mainstream financial industry taking up nearly a tenth 
of the global wealth. To grow further and for the world to benefit from this alter-
native financial system its prospects in non-​Muslim majority countries need to be 
explored. The paper presents case studies of prospects of growth of Islamic finance 
in a few of these countries selected either on the base of their large populations or 
dominance in the global finances. Islamic finance though being an alien product in 
these countries is being promoted by employing several strategies. The top among 
these being to resolve regulatory barriers, modernizing by adopting FinTech solu-
tions, and supporting the causes of UN’s sustainable development goals (SDGs).

The present-​day world is facing geopolitical crises, climate change, and a deep-
ening disparity between the rich and poor. The average per capita gross domestic 
product (GDP) of developed countries is more than triple of average per capita GDP 
of developing countries (World Bank, 2023). Moreover, statistics indicate that 80% 
of wealth has accumulated in the hands of 10% of the wealthiest individuals, whereas 
the bottom 50% own only 2% (Oxfam International, September 2024). The resulting 
differences in living standards have been at the base of discontent and conflicts. On 
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