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ABSTRACT

This chapter explores the role of green insurance in sustainable development goals 
– SDG1, SDG3, and SDG11 for which a conceptual framework was developed. The 
purpose of this chapter is to explore the challenges and opportunities in the green 
insurance market, the chapter has identified a gap through a literature review re-
garding geographical disparity, market penetration, sustainability impact, the role 
of climate change, etc. A qualitative approach has been used in this chapter i.e. 
PRISMA for systematic literature review from 2010 to 2025. Findings showed that 
insurers should focus on geographical disparities among nations, green insurance 
strengthens resilience to climate change, and innovation in green insurance products. 
The implications to industry, academicians, policymakers, and global suggest that 
the green deal allowed homeowners to access financial support and reduce poverty.
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1. INTRODUCTION

1.1 Background of the Study

Today, every nation around the world is focusing on sustainability, and insurance 
plays an important role in financial inclusion (Goda, 2022). Financial inclusion 
means that businesses and individuals should have access to affordable financial 
products and services as per their needs. Insurance is also a financial product, so it 
contributes to financial inclusion, and it promotes the development of the country 
(Chen et al., 2024). The Indian government recently increased the FDI limit in the 
insurance sector from 74% to 100%, this will attract more capital in the long term, 
and insurance companies expand their reach in the country (Eling, 2024). The In-
surance Regulatory Development Authority of India (IRDAI) chairman has given 
the slogan ‘Insurance for All’ because still needs to cover a large population who 
are uninsured so IRDAI has the target to achieve this by 2047. Insurance mitigates 
risk or manages the risk, of individuals and businesses (Desalegn, 2024).

Generally, there are two types of insurance i.e. life and non-​life insurance. Green 
Insurance is also a type of insurance that protects the environment and considers 
climate change, we also call this eco-​friendly insurance (Hu et al., 2023). As people 
are considering eco-​friendly practices because they know the impact of climate 
change, as a result, insurers are more focused on innovative and environment-​friendly 
practices to encourage sustainable development. Green insurance is the combination 
of two words ‘Green’ and ‘Insurance’, Green means related to the environment, and 
climate whereas Insurance protects individuals and businesses (Jørgensen et al., 2020).

According to the Intergovernmental Panel on Climate Change (IPCC) surveys, 
humans are involved in the emission of greenhouse gases like Carbon Dioxide that 
affect the environment and climate system. Climate change can be a good business 
opportunity for insurance companies to provide eco-​friendly products and services 
to industries as well as individuals (Osborn et al., 2015).

1.2 Role of Green Insurance Towards SDGs

Green Insurance contributes towards sustainable development goals, here we 
are considering three SDG goals -​ SDG-​1(No Poverty), SDG-​3(Good Health and 
Well-​Being), and SDG-​11(Reduce Inequality).
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