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ABSTRACT

In order to better understand how institutional elements influence diaspora venture 
start-​ups, with mediating function of support of institutions in determining the vi-
ability of businesses in diaspora communities. Regression analysis and mediation 
influences are used in this quantitative investigation to examine the direct and indirect 
association among these constructs. The results depicted that a strong framework 
of institution has a major positive influence on support of institutions, which in turn 
has a positive influence on diaspora business shaping. Policymakers, managers, and 
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practitioners who want to encourage diaspora venture start-​ups through focused 
interventions might benefit greatly from these outcomes. In the end, the investigation 
contributes to the theoretical understanding of the interaction among institutional 
dynamics and entrepreneurial success, opening up new avenues for investigating 
this intricate link in various settings.

INTRODUCTION

Due to the vital function that enterprises start-​up by the diaspora manifest in 
the frugal innovation and fiscal advancement of their domestic business areas; their 
worth has drawn attention from around the whole interregional market (Birhane et 
al., 2024). Diaspora bricolages are the procedure of venture capitalists that left their 
domestic business area to engage in business bricolages that peripheral the commu-
nities where they were originally from. This phenomenon is especially imperative 
in emerging countries, as investments and remittances from the diaspora can have a 
big influence on local economies. The importance of diaspora traders in Ethiopia's 
fiscal advancement, job creation, and skill transfer is becoming more widely skilled 
(Teferra, 2021). Globalization is credited with giving rise to the idea of diaspora 
bricolages by strengthening the bonds among migrants and their countries of origin. 
Framework of institutions that encourage and peripheral diaspora interaction can 
serve as a catalyst for these kinds of connections (Manor, 2021).

Education and training of the Ethiopian diaspora is important as it will lead to 
advancement of economy in Ethiopia. They indeed have assumed a very central 
position in the peripheral of national economy in the last two years from the remit-
tance received by Ethiopians living in the diaspora ((Samuel, (2022). Ethiopia in 
2021 has received among $3.6 billion on average in remittances that was about 6.5% 
of Ethiopia’s GDP (Amare et al., 2023). This amount rose to approximately $4.2 
billion in the fiscal year 2022/23 as more Ethiopians living in the foreign countries 
look for ways to contribute their income and invest in their home country business. 
Remittance not only gives quick money to the households but also generate demand 
for employment in their respective areas (Bitew et al, 2024). Furthermore, the 
Ethiopian political regime has learned that diaspora communities are a significant 
investment force. If greater participation from the expatriates is to be achieved, fi-
nancial incentives to the diaspora peripheral from the host country institutions, and 
favourable business environment for the diaspora businesses should be developed 
(Girma et al., 2023). If well managed diaspora will help in instituting relatively 
heavy investment in various sectors that consequently spur sustainable advancement 
and employment at the home country (Durga et al., 2024). Therefore, the strength-
ening of a good association among institutions of the Ethiopian diaspora and local 



 

 

26 more pages are available in the full version of this

document, which may be purchased using the "Add to Cart"

button on the publisher's webpage: www.igi-

global.com/chapter/empowering-ethiopian-diaspora-by-

leveraging-institutional-support-to-foster-diaspora-business-

participation-in-home-country/385991

Related Content

Decision Making as a Contributor for Women Empowerment: A Study in the

Indian Context
Richa Misra, Shalini Srivastava, Renuka Mahajanand Rajiv Thakur (2021). Journal of

Comparative Asian Development (pp. 79-99).

www.irma-international.org/article/decision-making-as-a-contributor-for-women-

empowerment/272585

China's Infrastructure Financing and the Role of Infrastructure in Awakening

African Economies
Michael Mitchell Omoruyi Ehizuelen (2021). Journal of Comparative Asian

Development (pp. 1-25).

www.irma-international.org/article/chinas-infrastructure-financing-and-the-role-of-infrastructure-

in-awakening-african-economies/279131

The Ambit of Ethics in the South African Academic Institutions: Experience of

Coloniality
Xolani Mathews Shange (2022). Research Anthology on Racial Equity, Identity, and

Privilege (pp. 283-309).

www.irma-international.org/chapter/the-ambit-of-ethics-in-the-south-african-academic-

institutions/296948

A Dialectical Approach to Understanding the Critical Content of Alternative

Media
Defne Ozonur (2020). Handbook of Research on the Political Economy of

Communications and Media (pp. 57-77).

www.irma-international.org/chapter/a-dialectical-approach-to-understanding-the-critical-content-

of-alternative-media/252738

http://www.igi-global.com/chapter/empowering-ethiopian-diaspora-by-leveraging-institutional-support-to-foster-diaspora-business-participation-in-home-country/385991
http://www.igi-global.com/chapter/empowering-ethiopian-diaspora-by-leveraging-institutional-support-to-foster-diaspora-business-participation-in-home-country/385991
http://www.igi-global.com/chapter/empowering-ethiopian-diaspora-by-leveraging-institutional-support-to-foster-diaspora-business-participation-in-home-country/385991
http://www.igi-global.com/chapter/empowering-ethiopian-diaspora-by-leveraging-institutional-support-to-foster-diaspora-business-participation-in-home-country/385991
http://www.irma-international.org/article/decision-making-as-a-contributor-for-women-empowerment/272585
http://www.irma-international.org/article/decision-making-as-a-contributor-for-women-empowerment/272585
http://www.irma-international.org/article/chinas-infrastructure-financing-and-the-role-of-infrastructure-in-awakening-african-economies/279131
http://www.irma-international.org/article/chinas-infrastructure-financing-and-the-role-of-infrastructure-in-awakening-african-economies/279131
http://www.irma-international.org/chapter/the-ambit-of-ethics-in-the-south-african-academic-institutions/296948
http://www.irma-international.org/chapter/the-ambit-of-ethics-in-the-south-african-academic-institutions/296948
http://www.irma-international.org/chapter/a-dialectical-approach-to-understanding-the-critical-content-of-alternative-media/252738
http://www.irma-international.org/chapter/a-dialectical-approach-to-understanding-the-critical-content-of-alternative-media/252738


Mousa-Aboulfotouh the First Arab Presidential Debate in History
Mai Samir El-Falaky (2016). Political Influence of the Media in Developing Countries

(pp. 113-131).

www.irma-international.org/chapter/mousa-aboulfotouh-the-first-arab-presidential-debate-in-

history/143943

http://www.irma-international.org/chapter/mousa-aboulfotouh-the-first-arab-presidential-debate-in-history/143943
http://www.irma-international.org/chapter/mousa-aboulfotouh-the-first-arab-presidential-debate-in-history/143943

