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ABSTRACT

The world’s economic future is being reshaped by blockchain technology and
digital currencies and the country that leads the way may also be the country that
the world increasingly turns to. Blockchain challenges the hegemony of traditional
financial intermediaries and reserve currencies such as the US dollar by facilitating
decentralized, transparent, and secure financial systems. These currencies provide
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countries with the means to circumvent conventional payment networks, improve
financialinclusion, and exert supremacy in international commerce. Blockchain-based
solutions will create pathways around reliance on Western-led financial institutions
enabling both the de-dollarization of emerging economies. And as the race is on to
exploit the technologies behind them, they are likely to reshape the international
political economy, creating new partnerships while widening economic divides.

INTRODUCTION

The advent of blockchain technology and digital currencies has marked a sig-
nificant turning point in the landscape of global finance and geopolitics. Emerging
from the shadows of traditional financial systems, these innovations have introduced
new paradigms for economic interaction, challenging established norms and creating
opportunities for both collaboration and competition among nations. As it delve
into the intricate relationship between blockchain, digital currencies, and geopo-
litical dynamics, it becomes imperative to understand their foundational concepts,
significance in contemporary global affairs, and the objectives guiding this chapter.

There are many new and developing kinds of consumption in the economy right
now. These are the outcome of a convergence of societal, economic, and technological
factors that are presently changing traditional modes of business exchanges. This
article provides an example of this alleged reorganization of business transactions. The
study specifically examines the junction of two cultural phenomena the collaborative
economy (CE) and blockchain technology that are mostly the result of technical
advancements and economic disruptions. In actuality, both are highly dependent
on technology and were developed during the 2008 global financial crisis (Sharma,
2023). On the other hand, such nations that were ahead of the curve in blockchain
innovation and CBDC deployment might be setting standards for CBTS that can be
followed in cross-border trade, changing the dynamics of economic power. But it
alsoraises stakes, as governments grapple with regulatory challenges, cybersecurity
threats and the threat of digital authoritarianism. Blockchain and digital currencies
are much more than technological innovations they are potentially instrumental in
the global contest for influence. The CE is an economic model that has experienced
unparalleled scale and scope due to technological advancements, despite the fact
that it has nearly become a vernacular notion. Peer-to-peer, peer-to-organization,
and organization-to-peer interactions have increased as a result. Blockchain tech-
nology is a distributed, decentralized ledger system that securely, immutably, and
transparently records transactions across numerous computers. Blockchain was first
created as the core technology for Bitcoin, but it has since matured into a flexible
instrument with uses in many different industries. At the same time, significant
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