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ABSTRACT

It is becoming more widely acknowledged that businesses can support economic
growth and environmental objectives by incorporating green finance into their
corporate social responsibility (CSR) programs. This study evaluates the incentives
and obstacles that businesses face when implementing green funding into their CSR
frameworks. Furthermore, businesses may be deterred from undertaking these efforts
by the scarcity of green funding sources and the possible harm to their brand that
comes with green washing. The move toward green finance is being propelled by a
number of incentives in spite of these obstacles. The chapter highlights the signif-
icance of strategic frameworks that can assist companies in overcoming obstacles
and strengthening their commitment to sustainability through green financing in
corporate social responsibility by analysing these incentives and challenges. The
chapter employs a conceptual approach. Various websites, journals, and research
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articles provide the pertinent information.

INTRODUCTION

Green financing has become a crucial component in coordinating business strat-
egy with social and environmental objectives as the world economy moves toward
sustainability. Corporate Social Responsibility (CSR) programs that include green
financing present a range of incentives and problems for businesses. This chapter
examines these relationships, offering a thorough understanding of the obstacles
businesses face and the factors that encourage them to use green financing techniques.

Corporate social responsibility has developed extensively since its first conception.
In the past, it was considered primarily in terms of philanthropy and community
relations, but today the CSR involves a complete philosophy to deal with the influ-
ences of a firm on society and environment. This development indicates transfer of
expectations about business work by society, as stakeholders keep the corporations
rapidly for stringent expectations that they have to fix their environment and social
impacts. The development of CSR can be detected through many different stages.
In the early 20th century, CSR was largely philanthropist, which featured charitable
donations and community support. The 1960s and 1970s emerged a more formal
approach to CSR, in which companies began to develop specific policies and prac-
tices. By the 1990s, CSR had developed into a strategic view, in which companies
recognized the ability to align between social responsibility and commercial success.
The most important development of CSR has been observed in the 21st century, the
idea has become the mainstream in more and more business strategies. The century
is characterized by raising awareness about global issues such as climate change,
natural resources and social injustice. As aresult, CSR has gone beyond its traditional
boundaries to incorporate environmental stability, supply chain management, human
rights and moral leadership issues. The latest development of CSR is its convergence
with financial decision making and capital distribution-ie, green financing. This is
a dramatic change for CSR to increase a cost center or reputation that is to look at
it as a source of financial performance and long -term value construction.

Emergence of Green Financing

Green Financing has emerged as an important component of the global reaction,
especially to environmental challenges, especially climate change. This includes a
series of financial devices, products and services designed to support environmentally
durable activities, projects and businesses. The growth of green financing has been
operated by increasing the opportunities presented by the increasing recognition of
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