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ABSTRACT

This study, by taking NSE Nifty 50, DJIA, CAC, DAX, FTSE, Straits Times, Hang
sang, Shanghai, Nikkei 225 and Kospi, as a reference, tries to understand and
evaluate the impact of the Israel-Hamas war on these indices to demonstrate the
comprehensive movements of the index prices. For elucidating the impact of the
Israel-Iran war onmajor global index’s returns the event study methodology has been
used. This study analyses the change in the index prices which in turn reflects how
the event affected market returns. The results underscore the differential impact of
geopolitical conflicts on global stock markets. The Israel-Iran war had a significant
and varied impact on global stock markets. While most indices showed declines, the
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magnitude and direction of the changes differed across regions, reflecting diverse
market sensitivities to geopolitical events.

1. INTRODUCTION:

In an increasingly interconnected and volatile global landscape, geopolitical
events exert profound and often immediate effects on financial markets. Among the
most impactful are military conflicts, which generate uncertainty, disrupt global
supply chains, and influence investor sentiment (Ahamad et al., 2024). The recent
escalation between Israel and Iran presents a critical opportunity to assess how such
conflicts influence global stock markets, especially in an era where technology
enables rapid information dissemination and high-frequency trading (Roomi, 2023;
Koblentz-Stenzler et al., 2023).. A stock market or share market is the aggregation
of buyers and sellers of stocks (Gajera, 2020). Stock indices serve as indicators
of market performance. One of the most well-known is the Dow Jones Industrial
Average (DJIA), which initially had a divisor of 30, though this has since been stan-
dardized. In Germany, the leading index is the DAX, which reflects the stock prices
of 30 major companies (Rana et al., 2022). The Financial Times Stock Exchange
100 Index (FTSE-100) represents the top 100 British companies based on market
value. Meanwhile, Japan’s Nikkei 225 is a capital-weighted index comprising 225
top companies listed on the Tokyo Stock Exchange (Ewa Drabik, 2021). This study
explores the efficiency of global stock markets in responding to the Israel-Iran con-
flict, utilizing an event study methodology to examine abnormal returns across major
indices (Mohseni et al., 2022). By assessing the speed and accuracy with which
market prices incorporate new information, the research contributes to the broader
understanding of the Efficient Market Hypothesis (EMH) under extreme political
stress. In addition to traditional market responses, this paper delves into the evolving
dynamics of sustainable investing—a field that continues to grow in importance
amid geopolitical instability and environmental urgency. The intersection of tech-
nology, sustainability, and market efficiency provides a unique lens through which
to analyze investor behavior. Tech-driven trading systems, sentiment analysis tools,
and algorithmic strategies now play a significant role in shaping market reactions,
making it essential to account for their influence in contemporary financial studies.
By investigating how major stock indices responded to the Israel-Iran conflict, this
paper aims to provide insights into the resilience and adaptability of modern markets,
the influence of technology in driving trading behaviors, and the performance of
sustainable investment assets during geopolitical crises. The findings offer practical
implications for investors, policymakers, and researchers navigating the complex
interface of conflict, technology, and capital markets.
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