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ABSTRACT

Tax minimization remains a critical concern for all taxpayers, particularly for businesses. To reduce this 
burden, various accounting techniques can be employed within the framework of “creative accounting.” 
While the relationship between taxation and creative accounting has been extensively studied in devel-
oped countries to better understand taxpayer behavior, such research is largely lacking in developing 
nations. In this context, the objective of this article is to explore the extent to which creative accounting 
techniques can be considered explanatory factors of taxpayer behavior in Morocco. Through a survey 
conducted with 50 companies, the study finds that 92% of respondents use creative accounting techniques 
to minimize their taxes liabilities. The most commonly employed techniques include depreciation (or 
amortization) and expense spreading. The findings of this study offer valuable theoretical and managerial 
implications for both academics and policymakers.

1. INTRODUCTION

Nowadays, taxes serve as the primary financial resource for modern states (Celikay, 2020). In 
Morocco, tax revenues accounted for an average of 20.7% of GDP (Gross Domestic Product) in 2019. 
These revenues constitute the primary source of financing for the state, covering approximately 74.5% 
of the general state budget (Alj and Ourahma, 2022). In France, according to the National Institute of 
Statistics and Economic Studies (INSEE), compulsory levies in France increased from 30.3% of GDP 



in 1960 to 45.0% of GDP in 2018. However, on the opposite side, taxes are considered a heavy burden 
for taxpayers. In response to this situation, taxpayers typically engage in behaviors aimed at identifying 
and adopting techniques to minimize their tax burden. Among these techniques, accounting practices—
particularly those commonly referred to as 'creative accounting'—are prevalent (Milesi-​Ferretti, 2004; 
Abed et al., 2022).

In recent decades, a number of international financial scandals have highlighted the importance of 
the “true and fair view” provided by financial accounting. According to Esnault and Hoarau (2005, p. 
3), accounting is defined as “an information system, and more precisely a formal system for identify-
ing, measuring, classifying, and recording the transactions of organizations, intended to provide, after 
appropriate processing, information likely to satisfy the presumed needs of multiple users”. The Amer-
ican Accounting Association (AAA) defined accounting as: “the process of identifying, measuring and 
communicating economic information to permit informed judgment and decision by users of the infor-
mation” (www​.aaahq​.org). the American Institute of Certified Public Accountants defined accounting 
as “… the art of recording, classifying, and summarizing in a significant manner and in terms of money, 
transactions and events which are, in part at least, of a financial character, and interpreting the results 
thereof” (www​.aicpa​-​​cima​.com).

Accounting regulations require that financial statements be transparent and reliable, accurately 
reflecting the company's economic, financial, and asset position. In Morocco, the General Accounting 
Standards Code (Code Général de la Normalisation Comptable -​ CGNC) stipulates that “the financial 
statements must provide a true and fair view of the assets and liabilities, financial position, and results 
of the company”. However, it allows companies some discretion in modifying the presentation of their 
financial statements. This “legal flexibility” is often viewed as creative accounting, which managers may 
use for various reasons to meet the expectations of the company's stakeholders (Stolowy et al., 2003).

Creative accounting techniques are generally employed to influence stakeholders' perceptions of a 
company's financial situation. These techniques may involve increasing earnings to benefit shareholders 
or decreasing earnings to minimize tax liabilities, among other strategies. According to Stolowy (1999, 
p. 161), creative accounting is defined as “a set of procedures aimed at modifying the level of earnings, 
with a view to increasing or reducing them, or altering the presentation of financial statements, without 
these objectives being mutually exclusive.” The detrimental effects of creative accounting are numerous. 
Marilena and Corina (2012) found that “creative accounting is seen as a negative creation, meant to lead 
to compiling financial statements that would answer managers’ wishes regarding the financial position 
and enterprise performance”. In the same sense, Akpanuko et al. (2018) found that accounting creativ-
ity is a euphemism, contributing 90% to the misleading reporting of companies' operations. Recently, 
Gupta and Kumar (2020 demonstrated that “creative accounting, though legal and acceptable around the 
world, gives in the way to loopholes provided by the acts and rules governing the preparation of financial 
statements and eventually leading to financial crimes and hampering the economy as a whole”. In the 
field of taxation, creative accounting significantly influences taxpayers' behavior, particularly in efforts 
to minimize their tax liabilities. This is especially evident in countries where there is a strong connection 
between accounting and taxation, such as Morocco, for example. According to Cugova and Cug (2020), 
“companies are trying to underestimate their economic result in order to minimize the tax liability”.

The relationship between tax objectives and the choice of creative accounting has been extensively 
explored in numerous studies conducted in developed countries. However, this type of research remains 
almost absent in some developing countries, such as Morocco, for example. In this context, this study 
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