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ABSTRACT

Sustainable financing has emerged as a novel approach to ensuring that supply chains 
have access to the funds they need promptly, even in the face of volatile economic 
situations. Sustainable, flexible, and environmentally friendly supply chains may 
be established with the use of financial tools like social bond frameworks, green 
bonds, and sustainability-​linked credit platforms. We also go over the problems 
with sustainable finance, possible solutions, and upcoming projects and studies in 
this area. In conclusion, we emphasize the fundamental ideas that guide company-​
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level management decisions, giving the company a rare chance to be a pioneer in 
sustainable development while preserving its competitive edge in a rapidly evolving 
global market.

INTRODUCTION

Just picture yourself when there is an earthquake at a manufacturing plant that 
is owned by a critical supplier or if a certain route critical in shipping has been hin-
dered by a big storm. Catastrophes are a scourge to supply networks as they lead to 
manufacturing difficulties, and shipment delays and hence result in low returns due 
to these natural calamities. The earthquake and Tsunami that occurred in Japan at 
the beginning of the year 2011 rippled across the globe to affect numerous global 
supply chains. For example, in the automobile and electronics business, one can see 
that the organization could be greatly impacted by the disaster. Due to this disaster, 
certain key components were scarce; this in a way affected production in many 
companies by causing delivered prices to increase. In a similar vein, customary 
global supply networks were also discovered to be fragile during the COVID-​19 
pandemic as shortages and delays caused by lockdowns and restrictions emerged. 
Supply chains must be sufficiently resilient to absorb shocks like those instigated 
by the pandemic whether it is the access to resources/cos enablers, individual com-
ponents, or the final product(s) at the delivery point.

Yet another big challenge is the instability of the economy in the region. Unlike 
fixed costs which remain relatively constant regardless of the sales and the type of 
operation, fluctuations in various aspects such as currencies, trade wars, or changes 
in consumer demands create unpredictable and unstable parameters in the cycle of 
production and distribution of goods and services. Global supply chain operations 
suffered due to tariffs and trade barriers that the U.S.-​China trade war exerted on 
global industries, resulting in increased costs and hindrances in planning and execu-
tion. Given the costs associated with such a move, firms had no option but to come 
to grips with the reality of being outcompeted while facing high costs or passing 
the extra costs to consumers.

Sustainable Finance has recently appeared as a new style of financing the sup-
ply chains to meet their timely demand of finances at times of uncertain economic 
conditions.

Sustainable finance has just emerged as a new approach to increase the supply 
chain’s efficiency and meet the demands during the uncertain economic climate. 
Therefore, Companies need to develop smart financial capabilities tied to sustain-
able financing sources to handle the market's ups and downs along with long-​term 
payoffs. Such moves help businesses stay afloat when markets get choppy.
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