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ABSTRACT

This chapter explores the symbiotic relationship between ESG practices and SDGs, 
emphasizing the increasing trend of companies aligning their ESG performance 
with UN SDGs. This integration ensures that corporate practices positively impact 
ESG factors, addressing global challenges outlined by the United Nations. The study 
investigates the interrelation between SDGs and ESG factors to classify SDGs based 
on ESG considerations. By shedding light on the underlying dynamics shaping sus-
tainable development initiatives, the study aims to offer valuable insights for prac-
tical ESG-​based approaches to specific SDGs. The study engages a mixed-​methods 
approach with knowledgeable participants, utilizing narrative, thematic analysis, 
and quantitative ranking through a structured questionnaire. At a practical level, 
the chapter extends its impact by offering applications for organizational strategy, 
ESG integration, policy implications, and stakeholder engagement.
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1. INTRODUCTION

The integration of Environmental, Social, and Governance (ESG) criteria and 
Sustainable Development Goals (SDGs) has become a focal point in corporate prac-
tices, reflecting a strategic commitment to global sustainability challenges (Radu et 
al., 2023). This alignment has gained traction, with companies increasingly mapping 
their ESG performance to the United Nations SDGs, indicating a broader commitment 
to sustainable growth at both microeconomic and macroeconomic levels.  Research 
studies emphasize a positive correlation between firm-​level ESG disclosures and 
country-​level SDG scores, particularly in emerging markets, underscoring the intricate 
relationship between corporate sustainability practices and national sustainability 
goals (Soni, 2023). By aligning with SDGs, companies can enhance their corporate 
sustainability profiles without compromising economic growth, offering substantial 
advantages, particularly in emerging markets (Markopoulos & Maria, 2022). The 
linkage between ESG and SDGs is crucial for assessing the progress of ESG and 
SDG implementation and serves as a framework for evaluating the effectiveness of 
corporate sustainability practices (Radu et al., 2023; Soni, 2023; Markopoulos & 
Maria, 2022). This integration aligns with the global agenda for sustainable devel-
opment set by the United Nations and holds strategic importance in the corporate 
landscape. The symbiotic relationship between ESG criteria and SDGs allows 
organizations to contribute meaningfully to global sustainability objectives while 
fostering corporate sustainability.

In parallel, integrating ESG factors in investing faces challenges, partly due to 
perceived conflicts with fiduciary duties and concerns about the quality of ESG data 
(Antoncic et al., 2020). Research explores the correlation between alpha generation 
and ESG metrics, emphasizing the impact on achieving the United Nations' SDGs 
(Antoncic et al., 2020). Addressing bidirectional causality between ESG disclo-
sures and firm value, research studies contribute to a nuanced understanding of 
this intricate relationship in various sectors, such as the Indian energy sector (Behl 
et al., 2021). Simultaneously, studies delve into the nuanced connections between 
ESG activity and bank value, revealing positive relationships with cash flows and 
efficiency (Azmi et al., 2020). Pioneering investigations in East Asian listed firms 
explore the ESG-​Corporate Financial Performance (CFP) relationship, revealing 
associations with stock return and price-​to-​book ratio (Naimy et al., 2021).

Additionally, research investigates the impact of rapid urbanization on the ESG-​
SDG relationship, employing structural equation models to identify key factors influ-
encing this dynamic interaction (Xu et al., 2022). Investigations into the relationship 
between a company's ESG performance and financial performance offer empirical 
evidence to resolve contradictions in the existing literature (Ademi & Klungseth, 
2022). These studies contribute valuable insights into the interconnected nature of 
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