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ABSTRACT

Globalisation is a process whereby events in one part of the world increasingly 
affect societies in other parts far away. Digitalisation is an increasingly important 
feature of interconnectedness. The relationship between globalisation and digital-
isation is investigated utilising four schools of thought: neo-Gramscian, Realism 
and neo-Realism, Liberalism and neo-Liberalism and neo-Marxism, whose findings 
are both positive and negative, especially in terms of governance and small states, 
identity and social capital. The contribution of this chapter is to provide clear 
viewpoints on how the four schools of thought evaluate the relationship between 
digitalisation and globalisation.

INTRODUCTION

Traditionally economics has ignored politics, but understanding politics is crucial 
for explaining world inequality - Daron Acemoğlu, Why Nations Fail: The Origins 
of Power, Prosperity, and Poverty.

Globalisation's definitions centre further internationalisation of economic 
activity expressed through integration and increased interdependence of national 
economies. Proposed definitions are either through minimalism, by reducing the 
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phenomenon to these economic manifestations, or by excessive generalisation and 
associating it with all modern societal changes. In the economic and business world, 
one frequently comes across the concept of globalisation, which refers only to the 
increase in cross-border commercial and financial transactions.

The capitalist nature of this concept designates a complex movement, opening 
economic borders and deregulation, allowing capitalist economies to extend their 
scope of action to the entire planet. A restricted interpretation of globalisation 
results from a set of economic strategies residing in the minds of decision-makers, 
and in particular, the leaders of private companies (Lim, Gomez & Wong, 2021). 
Others consider globalisation a process induced by market developments rather than 
voluntary policies (Sudirjo, 2023).

Globalisation, at its core, is the spread of the free movement of goods, services, 
capital, people and ideas across all countries, transcending political borders. It 
represents a trend towards a growing global interconnection in all areas: economic, 
cultural, technological, political, legal, military, environmental and social. This 
broad interpretation, while comprehensive, can be challenging to use in empirical 
analysis to specify the causes and consequences of globalisation (Pietrzak, 2024).

One must be aware of sufficiently differentiating globalisation from other pro-
cesses that are more limited in spatial terms, such as localisation, nationalisation, 
regionalisation, and internationalisation. Furthermore, the process's decomposition 
in terms of extension, intensity, velocity, and impacts allows the development of an 
analytical framework that can be used to address the issue more precisely. In any 
case, one is forced to note that the term globalisation is not used uniformly among 
authors, making its analysis all the more difficult. The confusion arising from the 
different understandings and use of the concept of globalisation has had the effect of 
complicating the theoretical debate within the academic community and contributing 
to the dialogue of the deaf between economic decision-makers and the population 
in general. For the latter, globalisation usually has a negative connotation associated 
with rampant capitalism running amok and appeals to emotions at least as much as 
to reason (Gerstenberger, 2022). Without neglecting the cultural, environmental, 
military, social or even individual aspects of globalisation, it may be better to em-
phasise its economic and political effects.

The controversy surrounding the very definitions of globalisation means that 
differences of opinion are also found in identifying characteristics and manifesta-
tions of the phenomenon. However, despite disagreements, one can identify four 
characteristics of a general nature which garner consensus.
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