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ABSTRACT

The interrelationship between economic ecosystems and social impact refers to the way in which the 
economic environment of a community can impact its social well-being and vice versa. Economic eco-
systems refer to the complex network of economic activities, resources, and institutions that exist within 
a community or region, including businesses, industries, financial institutions, government agencies, 
and other stakeholders. Social impact, on the other hand, refers to the effect that these economic activi-
ties have on the social and cultural fabric of a community, such as employment opportunities, income 
levels, access to resources and services, and quality of life. Examining the ripple effect on communities 
involves looking at the way in which economic activities can create both positive and negative effects 
on the social well-being of a community.

INTRODUCTION

The interrelationship between economic ecosystems and social impact is a complex and multidimen-
sional issue that has attracted the attention of researchers, policymakers, and practitioners in recent years. 
Economic ecosystems are comprised of various elements such as businesses, markets, financial systems, 

Interrelationship of Economic 
Ecosystems With Social Impact:

Examining the Ripple Effect 
on Communities

Nidhi Agarwal
Lincoln University College, Malaysia

Jocelyn B. Hipona
La Consolacion University, Philippines

Ekansh Agarwal
NMIMS University, India



184

Interrelationship of Economic Ecosystems With Social Impact
﻿

institutions, policies, and regulations that interact with each other to produce economic outcomes, while 
social impact refers to the effects that economic activities have on people’s lives, communities, and the 
environment. The purpose of this research study is to examine the interrelationship between economic 
ecosystems and social impact and to explore the ripple effect that economic activities have on communities.

The importance of understanding the interrelationship between economic ecosystems and social 
impact has become increasingly evident in recent years, as globalization, technological advancements, 
and demographic changes have reshaped the economic landscape and affected communities worldwide. 
While economic activities have the potential to generate economic growth, job creation, and innovation, 
they can also have negative consequences such as inequality, poverty, environmental degradation, and 
social exclusion. Therefore, it is crucial to understand the interplay between economic and social factors 
and to develop strategies that maximize the positive effects of economic activities while minimizing 
their negative impacts.

The research study is structured as follows: first, we provide a theoretical framework for understanding 
the interrelationship between economic ecosystems and social impact. Second, we examine the various 
dimensions of social impact and their relationship to economic ecosystems. Third, we discuss the ripple 
effect that economic activities have on communities and explore the role of different stakeholders in 
shaping this effect. Finally, we conclude with some recommendations for policymakers, practitioners, 
and researchers to promote sustainable economic growth and social well-being.

Conceptual Framework

The conceptual framework of the research study “Interrelationship of Economic Ecosystems with Social 
Impact: Examining the Ripple Effect on Communities” is based on the theoretical framework discussed 
earlier and serves as a roadmap for analyzing the interplay between economic ecosystems and social 
impact. The conceptual framework identifies the key concepts, variables, and relationships that are central 
to the research question and guides the data analysis and interpretation. The conceptual framework of 
the research study is centered around the following key concepts:

1. 	 Economic Ecosystems: Economic ecosystems are defined as interconnected networks of economic 
actors, institutions, and processes that shape economic outcomes and social impact. Economic eco-
systems include a range of actors, such as firms, households, governments, and non-governmental 
organizations, and are shaped by formal and informal rules, norms, and practices.

2. 	 Social Impact: Social impact refers to the effects of economic activities on social outcomes, in-
cluding income inequality, poverty, employment, health, education, and social cohesion. Social 
impact can be positive or negative and can be influenced by a range of factors, including economic 
policies, institutional context, social networks and norms, and ecological sustainability.

3. 	 Ripple Effects: Ripple effects refer to the indirect and cumulative effects of economic activities 
on social outcomes. Ripple effects can occur through a range of mechanisms, including multiplier 
effects, spill-over effects, and feedback loops, and can have significant impacts on social welfare.

4. 	 Institutional Context: Institutional context refers to the formal and informal rules, norms, and prac-
tices that shape economic behavior and outcomes. Institutional context includes formal institutions, 
such as laws and regulations, and informal institutions, such as social norms and cultural practices.

5. 	 Ecological Sustainability: Ecological sustainability refers to the ability of economic activities to 
meet present needs without compromising the ability of future generations to meet their own needs. 
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