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ABSTRACT

Thedisclosureofenvironmentalmanagementaccounting(EMA)practicesdeterminetheeco-friendly
businessactivitiesandhelps tomeasurecostsandbenefitsofenvironmentalpreservationofany
organizations.ThestudyaimstoidentifythedisclosuresstatusofEMApracticesintheinPCBsin
Bangladesh.Thestudyalsoaimstoexaminethefactors(totalassets,totalinvestment,profitafter
tax,ROA,ROE,andEPS) influencingdisclosureof theadoptionofenvironmentalmanagement
accountinginlistedPCBsinBangladesh.Thisstudyappliedquantitativeresearchmethodtocollect
andanalyzedata.EMAdisclosuredataiscollectedfromtheannualreportsofthebanksandpanel
dataisusedtodataanalysisofthefactors.Thecollecteddataisanalyzedusingdescriptivestatistics,
inferentialstatistics,correlation,andmultiplelinearregressionanalysis.Sixhypothesesaredeveloped
and testedat5%significance level.The studyconcludes that theprivatebanksdisclose71.15%
informationofEMApractices.
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INTRoDUCTIoN

EnvironmentalManagementAccounting(EMA)isavastandnewconceptderivedfromthedrawbacks
ofEnvironmentalAccounting(Bennettetal.,2011).Ithasavitalroleinenvironmentalup-gradation
byeco-friendlybusinessactivitiesinanyorganization.Asapartofthemanagementaccounts,EMA
includesthematterofinternalmanagementofenvironmentalpracticesissueswithintheorganizations
and relates to gain environmental and economic performance by practicing and implementing
appropriateenvironmentalaccountinganddevelopingissueswhenneeded(IFAC,2005)tomakethe
organizationsgloballyacceptablewithsustainability.Itisrelatingtothegenerationandutilization
offinancialandnon-financialinformationtooptimizethecorporate,environment,andeconomic
performanceachievingthesustainabledevelopmentofabusiness(Bennett&James,1998).

Theinformationdisclosureofenvironmentalmanagementaccountingincludesseveralissuessuch
asenvironmentalexposition,materialmanagement,sustainabilityissues,CSRservices,emissions,
in-houseenvironmentalmanagement(energy,fuel,water,andpaper),environmentalpoliciesand
environmentallaws(Frost&Seamer,2002;IFAC,2005;FrostandWilmshurst,2000;Suttipun&
Stanton,2011;Qian,2012).
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Nowadays,thebankingsectorisaleadingbusiness-orientedservicingsectorinthewholeworld.
Morespecifically,asapartofthissector,privatebankshaveasignificantimpactoneconomicand
environmentalissuesinBangladesh.Theynotonlymeasureandjudgetheirperformancebasedon
financialresultsbutalsoontheadvancementanddevelopmentoftheenvironmentalissuesofthese
areasasitisconsideredasaserviceactivityofthebanks(Islam&Arafin,2017).Ifbanksarefailed
toreformenvironmentalmanagementaccountingpracticestoincorporateenvironmentalconcerns,
theywill-incapabletopreparefinancialstatements(mainly,profitandlossaccounts,balancesheets)
properly;unabletoidentifyvariouscostsandreducethem;failtoidentifyimprovementopportunities
(incorrectstrategiesonproductpricingandpromotion)ofthem;andfailtomakecorporatedecisions
(FrostandWilmhurst,2000;Burnett,Hansen&Quintana,2007).

So, there is a necessity to collect environmental performance-related data to complete the
management accounting process and disclose all external EMA information to stakeholders of
listedprivatecommercialbanksofBangladeshaccordingtotheterm‘PrinciplesofDisclosure’in
accountingtransactions.Becausethestakeholdershavetherighttoknowabouttheinformationi.e.
theorganization’sfinancialconditionsandmarketpositionsanditsinfluenceonEnvironmentand
community.Thisinformationhelpsthestakeholderstomaketherightinvestmentdecisions.

The first section of the study includes objectives of the study; the second section includes
a literature review; the third section contains a research framework; the fourth section includes
methodology;thefifthsectiondiscussestheresultsofthestudy,andthefinalsectiondiscussesthe
practicalimportanceofthestudywithconcludingremarks.

oBJECTIVES oF THE STUDy

ThemainobjectiveofthestudyistoidentifythestatusofthedisclosureofEMApracticesinlisted
privatecommercialBanksofBangladesh.Thestudyalsospecifiessomeobjectives:identifyingthe
factorsthatinfluencingdisclosureoftheadoptionofEMA;investigatingtheinfluenceofTotalAssets
andTotalInvestmentsonEMADisclosure;measuringtheimpactoffinancialperformanceonEMA
DisclosureamongthelistedprivatecommercialbanksinBangladesh.

LITERATURE REVIEw

ManyprominentresearcherswhoworkedonEMAdisclosureissuesgloballyrecognizedareincluded
inthispaper.ThestudynoticessomemajorareasofEnvironmentalManagementAccounting.Research
oftheUnitedNationsstatesthatEMAimplementationintegratestwomainprinciples:economicsand
environmentalsustainabilitythatcanhelpimprovingcorporatedecisionmaking(UNDSD,2003).
IFAC(2005)statesthatenvironmentalmanagementaccountinginvolvessomeissueswhenreporting
andauditinginorganizationslikelifecyclecosting,full-costaccounting,benefitsassessment,and
strategicplanningforenvironmentalmanagement(IFAC,2005).

Doorasamy(2016)conductsapaperonthebenefitsofadoptingenvironmentalmanagement
accountingsystemsandshowedtheroleofEMAinthedecision-makingprocess(Bennett,Bouma,
&Wolters,2002)toencouragecleanerproductiontechnology.EMAdisclosurehelpstomeasurethe
costsandbenefitsoftheenvironmentalpreservationofanyorganization(Abdillahi&Manini,2017).
Itnotonlyfocusesonenvironmentalcostsassessment,ratheritcalculatesallkindsofenvironmental
informationandbenefitsgainedbyadoptingEMAissuesanddisclosingthistypeofinformationto
interestedparties(ACCA,2015).EMAincludesinformationaboutenvironmentalawareness, the
publicimageofthecompany,environmentalregulationscompliancestatus,etc.(ACCA,2015).

The first activity on the environmental issue of an organization is the implementation of
environmentalmanagementaccountinganddisclosureofallkindsofenvironmentalcosts(Holst,
1996; Schaltegger, Hahn, Burritt, 2000; Khalid, Dixon, 2012; UNDSD, 2001). Organizations
that use environmental management accounting can identify and measure environmental costs
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