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ABSTRACT

A 2016 article in the Nation outlined that in the United States the average Black family would need 
228 years to build comparable wealth to the average white family. Today, achieving the dream of 
higher education has posed many threats to the Hispanic and African American communities. In order 
to achieve the dream, many minority students receive student loans to fund their higher education 
pursuits with hopes that future employment will afford repayment. However, most do not realize the 
risks. Student loan debt is a severe and mounting problem in the United States. In the United States, 
seven million student loan borrowers are now in default. Forty-five percent of college students 
obtain some sort of credit card debt. Lack of knowledge on financial literacy and student loan debt 
management is a serious issue. This article presents findings that support making financial literacy 
courses mandatory for college students just like Mathematics and English courses, especially at 
minority-serving colleges and universities.
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INTRodUCTIoN

Achievingthedreamofhighereducationhasposedmanythreatstothenon-whiteLatinoandAfrican
Americancommunities.StudentloandebtisasevereandmountingproblemintheUnitedStates.The
USConsumerFinancialProtectBureau(CFPB)guesstimatesthatunsettledstudentloanobligation
isapproaching$1.2trillion.Aboutsevenmillionstudentloanborrowersarenowindefault.Millions
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ofAmericansarestrugglingtopayofftheirstudentloansanddesperatetofindawaytoreducetheir
payments(Weisbaum,2014).Oneofthegrowingfinancialscammersistheincreasedeceptivestudent
loan“debtrelief”companiesthatpledgetobeanadvocateforthoseinneedforsmallfee.Lackof
knowledgeonfinancialliteracyandstudentloandebtmanagementisaseriousissue(Weisbaum,2014).
Thedirectandindirectcostfactorsposethreatstocollegestudentsastheyacceptandagreeonloans
thatwillaffordtheircollegeeducation(Stinson,2014).Thebiggestproblemthatpost-graduatesface
istheabilitytoaffordcollegeloansinadecliningfinancialeconomy.Therealityofgraduatingintoa
decliningfinancialeconomyispost-graduatesbeingunemployedorunderemployed(Stinson,2014).

Oneofthedefiningreasonsforfinancialdisasteristheinabilitytocontrolspending,mismanaging
loans,andbeingenticedwithlowintroductoryinterestcreditcardprograms.Theseissuesalongwith
ahostofotherproblemscreateanegativefinancialimpactthatseverelyresultsinlowcreditscores
andstudentloandelinquencyordefaults(Stinson,2014).Becauseoftherisingstudentloandefault,it
isvitalthatcollegestudentsandfamiliesunderstandthecostsandfinancialimplicationsofacollege
education(Stinson,2014).Inordertoeducatethecollegestudents,thereisaneedtocreatefinancial
literacyprogramsthatwillprovidesufficientfinancialguidance(Lowrey,2013).Todemonstratethe
efficacyandneedforfinancialliteracyprogramsthisstudyconductedthreequalitativefocusgroups
thatconsistedof11certifiedfinancialplannersineachfocusgroupforatotalof33participants.
Theresultsprovided insight frompreandpost-testscoreson theparticipant’sability to improve
theirunderstandingoffinancialliteracy.Financialliteracyisdefinedasthestandardizedteaching
andlearningofdifferentfinancialtopicsincludingpersonalfinanceandmoneymanagementand
investingprocesses(Kenton,2019).Somescholarsthinkfinancialliteracyprogramsshouldbeadded
tobothhighschoolandcollegecurricula(Malcolm,2014).

Thestudentloandebtratehasincreasedexponentiallyandhavecontributedtothehighattrition
rateatuniversities(Malcolm,2014).However,anissuemanycollegesanduniversitiesarehaving
isthatmanystudentsarenotinterestedinbudgetingcoursesbecauseoftheirlowincomestatus.
Ultimately,itishardforstudentstofocusonimprovingtheirbudgetandcreditscoreswhenthey
havenotorinconsistentincome.TheresultsofastudybyEverFiandHigherOneof65,000college
studentsexplainthatfirst-yearcollegestudentsaremorelikelytobe“financiallyresponsible”than
theirpeersiftheyareobligatedtotakeafinancialliteracycourse(Malcolm,2014,p.1).TheEverFi
andHigherOnestudy(2014)illustratedthatintroducingfinancialliteracytomatriculatingstudents
canmakeadifferenceintheirfinancialdecisionsandbehaviors.Futureimplicationsofthestudyare
thateducatorsandpolicymakersarepersuadedoftheimportanceofaddingfinancialliteracycourses
tobothhighschoolandcollegecurriculum(2014).

Lastly,thestudentloandebtcrisisaffectsmanyMillennialsabilitytoretireandcontributesto
thealreadyexistingwealthgap.Backman(2019)explainsover70%ofstudentloanborrowersare
reducing,delaying,ornotcontributingatalltotheirretirementaccounts.Notonlyarethe25-to
35-yearold’sborrowersputtingoffretirementcontributionsbutsoaretheparentsandgrandparents
ofthatagegroup.Backmanarguesthatolderborrowersareatalargerdisadvantagebecauseolder
borrowershavelesstimetosaveforretirementversusyoungerborrowers(2019).Tocombatthis
studentdebtcrisis,Backmansuggestsborrowersmust“simultaneously”payonstudentloanswhile
contributing to their retirement toensure theyhaveasignificant retirementsavings later in their
lives.Basedonracialdemographics,African-Americanborrowerssufferthemostwiththestudent
loandebtcrisis.Brooks(2019)andHarris(2019)believefactorssuchasrelativelylowermedian
incomesinAfrican-Americanhouseholds,African-Americanstudentsaretwiceaslikelytoborrow
largeramounts,African-Americanborrowersaremorelikelytodropout,andAfrican-Americans
thatdograduatehavelowerstartingsalarieswiththeirfirstpost-collegejobs.Allofthosefactors
impactAfrican-Americanborrower’sabilitytopayofftheirstudentloansinatimelymannerand
saveforretirement.

Naturally,itwouldappearthatthereisagapinknowledgeoffinancialresourcesbetweenthehave
andhave-nots.Seemingly,thesourcesofthepoordonothaveasextensivefinancialknowledgeor
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