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ABSTRACT

Thisresearchstudiedtheproblemofthelarge-scaledisproportionofsuccessinthedevelopmentof
thebankingsectorandmostlyunsuccessfuldevelopmentoftherealsectoroftheeconomy.Itshould
benotedthatthisdisproportionisasubjectofconsiderationincontemporaryeconomicliterature
andtheresearchisanattempttobroadentheissueandshareideasinsidetheinternationalscientific
circles.Themainproblemintheresearchistheimpactofthebankingsector’screditportfolioand
thefunctioningofcreditmarketsontheeconomicgrowthofthecountry.Fromtheeconomicpoint
ofview,themainfunctionofbanksistoincreasethefinancing/lendingoffundsasthecorepoint
toincreaseinvestmentsintheeconomy.Thus,thedevelopmentofthecountryineconomicterms
dependsontheincreaseofinvestments.Atpresent,itisinthehandsofthebankingsectortolead
ustotheeconomicimmobilityortoacceleratecountry’seconomicdevelopmentthroughefficient
allocationofresources.
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INTRodUCTIoN

Theimpactof thesmoothfunctioningof thebankingsector’screditportfolioandcreditmarkets
withregardtoeconomicgrowthiswidelydiscussedineconomicliterature.Thisissueisrelevantfor
thefurtherdevelopmentoftheeconomyofbothdevelopedanddevelopingcountries.Becauseof
macroeconomicstabilizationandacceleratedeconomicgrowth,itisimportanttoidentify,studyand
analysethemechanismofimpactofcreditmarketfactorsoneconomicgrowth.

THEoRETICAL FRAMEWoRK

Inthatview,itisinterestingtoanalysethelevelofstudyofthisproblembyforeignscientists.One
oftheresearch,wherethisproblemwasstudied,waspresentedbyNigerianUniversityofEconomics
researcherOrjiAnthonyinhisresearchonimpactofbanksavingandcreditsoneconomicgrowth
inNigeriaintheperiodof1970-2006.Thestudyprovidedtwomodelsofimpactsoneconomic
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growth. The first specification model for the ARDL-ECM regression presents the specification
variablessuchas:Percapitaincome(PCY),theratioofbankdomesticsavingstomarketprices.The
secondspecificmodelwasdevelopedtoachievethesecondobjective,focusingoneconomicgrowth
inNigeria,namelytheimpactofbankdomesticsavings,bankloansandothervariablesofregression
withrespecttoGDP(Orji,2012).

Basedontheresultsof thestudy, theNigeriangovernmenthasbeenrecommendedtomake
effortstoincreasepercapitaincome,reduceunemploymentandeffectivelyutilizebankcreditsand
savingstoaccelerateeconomicgrowthinthecountry.

Anotherresearch,conductedbythegroupofscientistsfromEl-Riyadh,theIslamicUniversityof
SaudiArabia,describedwhatwasmostrelevantforQatartoraisetheleveloffinancialdevelopment
andeconomicgrowthinQatar.Thestudyempiricallyexploresandsubstantiatesthelong-termcausal
linkbetweenfinancialdevelopmentandeconomicgrowthinQatar in1990–2012.Thecountry’s
financialdevelopmentismeasuredbythreealternativeindicators:thebroadmoney(M2)attitudeto
GDP,theratioofprivatesectorbanklendingtoGDP,andtheratioofdomesticbankingcredittoGDP.
EconomicgrowthisameasureofrealGDPgrowth.Theresultsofthestudyshowedthatthereisa
long-runpositiveequilibriumrelationshipbetweenallthreefinancialindicatorsandrealGDPgrowth
rates.Thestudyfoundthatthereisabilateralcausallinkbetweenthebroadmoneysupply(M2)and
GDPaswellastheGDPgrowthrate,andthereisaone-sidedcausallinkbetweendomesticcredit
tothebankingsectorbetweenGDPandGDPgrowthintheshortrun.Theresultsoftheobservation
showthatthereisaone-sidedcauseofapositivecorrelationbetweentheGDPgrowthrateandthe
domesticcreditprovidedbythebankingsector(Alkhuzaim,2014).

TherelationshipbetweenbankcreditandeconomicgrowthrelatestotheworkofHoNgaiWain
Macao,inwhichtheauthoracknowledgesthatfinancialdevelopmentandstructurearecloselylinked
toeconomicgrowth.Inturn,thecountry’sfinancialdevelopmenthasapositiveeffectonthelevel
ofinvestmentattraction,butisrelativelylowcorrelatedwiththeincreaseinproduction.Empirical
researchhasshownthatanumberoffinancialindicatorsarestronglyandpositivelycorrelatedwith
economicgrowth.Macaohasbeenheavilyfocusedonaccesstobankloansandisconsideredoneof
thedrivingfactorsinthedevelopmentofmanufacturing(HoNgaiWa,2005).

Ofparticular interest isa studydone the InternationalMonetaryFundon“Macro-Financial
StabilityPolicy:WorkingwiththeCreditBoomandDownturn”.The“creditboom”episodes,which
includetherapidgrowthoflending,areapoliticaldilemmaforthecountry.Expansionofaccess
tofinance,widespreadinvestmentsupportandeconomicgrowth(HoNgaiWa,2005)isacommon
occurrence,butwhenenlargementtakesonasharplyacceleratednatureitcanbecomeoffensive,with
weaklendingstandards,creditcanbeobtained.Unlimiteduseandvalueoffundsareadangerous
bubbleonassets.Normally“creditbooms”areassociatedwithafinancialcrisis(Alkhuzaim,2014),
“creditbooms”aredangerousinthebestofsituations,andintheworstcasewehaveacatastrophe.
Theywerenotfocusedonthesedangersuntilthe“GreatRecession”crisisof2008-2010.

CreditboomsareproblematicwiththeapproachesofthecentralbanksofIndiaandPoland,with
thecreditboommakingitdifficulttodistinguishbetweenhealthyandunhealthycreditflows,so
policiesshouldbegearedtocontainresults.Forthispurpose,itisnecessarytouseeffectivemonitoring
andcontroltoolsovertheresultsofthepastperiod.Astatutorybasehasalreadybeenworkedout,
forexampleBaselIIIhasintroducedanumberofcapitalbuffers,whichareadjustedwhenthereisa
moderateincreaseincredit.(BaselCommitteeonBankingSupervision2010).(Dell’Aricciaetal.,
2012).Thisdocumentdiscusseshowandtowhatextentweshouldinterveneinthecreditboomor
creditdownturn.Thestudyalsoanalysesthosegeographicalareas,theirlocation,andproblemswhere
theboomeffectismorelikely.TheauthorsconsidersuchcountriesasthecountriesofSouthAfrica
andLatinAmerica,aswellasthoseoftheEuropeanUnion,whichareintheprocessofenlargement
intheEuropeanUnion.

Intermsofeconomicgrowth,itisveryinterestingtodevelopawarningindicatoroftheoccurrence
ofasystemicbankingcrisis.Tothisend,anarticlebyMathiasDrehmann,dedicatedtothedevelopment
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