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ABSTRACT

Global economics has two versions. One is the economic realities that are based 
on our lived world view and explained by our experience of it each day. The other 
is the complex and theoretical economic view presented by mainstream economists. 
There is no correlation between the two world views. There is little respect left for 
the ‘predictions’ offered by mainstream economics through the use of obfuscating 
mathematics in practical business decision making. The 2008 financial crisis made 
this position even more profound. China, the United States, and Europe are the three 
main contributors to the total productivity of the globe.

INTRODUCTION

Global economics has two versions. One is the economic realities that are based on 
our lived world view and explained by our experience of it each day. The other is 
the complex and theoretical economic view presented by mainstream economists. 
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United States-China Trade War 2019

There is no correlation between the two world views. There is little respect left for 
the ‘predictions’ offered by mainstream economics through the use of obfuscating 
mathematics in practical business decision making. The 2008 financial crisis made 
this position even more profound. China, the United States, and Europe are the three 
main contributors to the total productivity of the globe. The global GDP stands at 
USD 80 trillion (World Bank, 2019).

The US and EU contributed 50% to the global GDP in 1980. In 2019 the US 
and EU combined share went down to 31%. Asian economies contribute 63% to 
the global GDP as of 2019. China takes the lion’s share of 33%. Africa only adds 
2% to the global GDP. The United Kingdom contributes 1% to the global GDP 
(Desjardins, 2019).

The reality of global economics is not the result of the forces of free markets 
or any of the economic equilibrium theories. The global economic situation is the 
outcome of intense global politics. The global economic policies also have strong 
influences from the world’s largest military force, the United States. The United 
States has over 700 military bases around the world. These military bases allow 
the United States to leverage economic and political advantages from other nations 
(Davis, 2011). The US economic policies are firmly linked to its foreign policy. The 
foreign policy is guided by the US geopolitical and geo-economic interests combined. 

It is still an enigma of how the US objectives for military dominance and 
economic hegemony are decided and translated into policy. The recent rise of the 
far-right movement in the United States is still not fully understood by the political 
scientists. Some attribute this far-right movement to the mass exodus of Central and 
South American populations escaping poverty and civil unrest in their countries 
and lining-up at the borders of the United States. Other’s see it as a consequence of 
deteriorating racial relations in America due to the economic marginalisation of non-
whites and fuelling of racial politics by politicians like Donald Trump. Regardless of 
the reasons, it is evident that the United States’ internal politics and its foreign policy 
objectives for economic and political hegemony are distinct (Inwood, 2019). Since 
the 1980s, China has emerged as a global production powerhouse. The 1980’s famous 
‘Four Modernisation’ policies of Deng Xiaoping called for reforms in China. Deng 
Xiaoping set ambitious goals for reforms in China’s defence capability, agricultural 
production, industrial outputs and innovations in science and technology (Zhang 
& Feng, 2019). The meteoric rise of China from the 1980’s to date in all the four 
realms is a testimony to the discipline and political cohesion of the Chinese nation. 
There is no parallel in the contemporary world economic history of such massive 
national transformation. China has achieved the impossible and envious state of 
economic prosperity regardless of being the most populous country in the world. 
China’s spectacular transformation has transfixed the attention of global power players 
in the United States and Europe. The current US-China trade war is linked to the 
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