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ABSTRACT

This chapter aims to analyze the development of capitalism and its influences on institutions and organiza-
tions from its beginnings to reach the highest stage in the processes of neoliberal economic globalization
and the New Economy version with supports of information and communication technologies. In raising
this development from a critical analysis, it examines the impacts and effects on individuals, communi-
ties and the nation state. Subsequently it is questioned the scope of the imposed transnational neoliberal
capitalism model. Finally, it is concluded that it needs a cultural transformation for not accepting the
SJorms of domination, power and alignment of globalizing capitalism and to reconstruct the identity of
communities through individual action and asserting collective self-determination, independence and
self-management. To a certain extent, this analysis finds that evolution and globalization support diver-
gence more than convergence.

THE EMERGENCE OF CAPITALISM

The term capitalism carries an old history of human exploitation, and for a long time, in general, has
been omitted from the speeches, although it is accepted the existence of a system that in fact is valid and
current with important variations (Jay and Jay, 1986; Tormey, 2012). Weber (1978) defines the spirit
of capitalism as the set of elements that inspire ethical entrepreneurs on their shares in favor of capital
accumulation. Beginning from this argument, capitalism has embodied entrepreneurial ethical values
establishing a new moral relationship between people in their work settings.
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The phenomena of economic globalization, as any economic development have had an evolutionary
process. Capitalism is an evolutionary process that is touted as an engine of economic progress and de-
velopment. Economists such as Marx analyze the evolutionary process of capitalism using the dialectic
method to describe the negative influences of the modern capitalist engine on labor relationships in
industrial organizations created by the economic-based structures. The dialectic method in action used
by Marx was used to explain economic relationships of methods of production. A thesis calls for the
very opposite, the antithesis and from the struggle process between these two forces both are destroyed
giving existence to a new synthesis.

Schumpeter analyzes the innovation and scientific advance supported by a continuous process of
creative destruction as the result of technical and technological relationships among with institutional
and organizational structures (Nelson, 1990). This continuous process of creative destruction is an in
built in force of capitalism, representing the natural selection of institutions and organizations that is the
survival of only those that are more fitted to the economic environment.

The evolutionary processes of capitalism have lasted several centuries and have been inherent in the
processes of economic globalization, which in turn are the result of processes of capital accumulation.
The two shock waves of capitalism inherent to imperialism, took place after the conquest of America
and the Industrial Revolution (Amin, 2001). In this first phase of economic globalization a mercantilist
system develops but it was opposed by the liberation forces of some colonies such as the British-American,
and later the Spanish-Latin-American, the French-American and the Portuguese-Latin-American that
defy the logic of production. Capitalism proclaiming freedom overcame unjust economic relations of
feudalism but became the justification for the looting of the resources of the less developed peoples for
the benefit of the colonial metropolis. The colonial legacy has marked the economic, political, social
and cultural rights of colonized peoples giving rise to institutional and organizational relationships and
sense of identity.

The Reformation represented a break in confusing ruling classes of their time with the feudal past
that according to Weber laid the ideological foundation for the development of capitalism between the
emerging bourgeoisie, large landowners and the monarchy that kept under control the threat represented
by the poor farmers, the main victims of social transformations. The concurrent rise of capitalism with
the phenomenon of modernity separates the political sphere from the economic one. From this alterna-
tive perspective, modernization was the wellspring of Western capitalism whose ideological forays into
the world kept it in a constant delay.

However, the development of capitalism as an economic system has degraded social development,
specifically among those who do not have capital and have to hire their work and also at macro level
among colonial territories and less developed countries (Wallerstein, 2001; Thomas, 1980; Mooers,
1991; Grosfoguel & Cervantes-Rodriguez, 2002; Dietererich, 2002). The economic development of
England was based on the thesis of classical political economy developed by the English Adam Smith,
Thomas R. Malthus, David Ricardo and the Frenchman Jean Baptiste Say based savings, work and free
trade. But the application of these theories is contradictory and incompatible with the systematic use
of political, military and economic development in praxis of colonialism, exploitation of protectionism
and barbarians (Dietererich, 2002).

The monarchy European feudalism in the eighteenth century is resisted and destroyed by capitalist
production forms and illustrated movements of the nineteenth century (Wallerstein, 2001; Thomas,
1980; Mooers, 1991; Grosfoguel & Cervantes-Rodriguez, 2002 & Dietererich, 2002). The emergence
of capitalism in the late eighteenth and early nineteenth century due to the use of new technologies such
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