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ABSTRACT

Logistics is a key factor for companies to sustain their businesses, to gain the competitive advantage 
in the market, and to speed up the transportation process. Companies can perform their own logistic 
activities using their own core competencies; however, they can face huge logistics costs. To avoid these 
logistics operating costs, companies need to cooperate with third party logistics service providers (3PL) 
to perform logistics activities. This chapter proposes an integrated rough MCDM model including Rough 
SWARA and Rough COPRAS methods to identify the best 3PL for a Turkish textile company. These 
two rough methods were not previously utilized in solving any decision-making problems in the extant 
literature. Thus, the contribution of this study is to develop a new rough integrated model to solve the 
3PL service provider selection problem.

INTRODUCTION

Today, as a result of rapid changes in technology, companies are forced to manufacture better quality 
products at a lower price to be able to sustain their businesses and to gain competitive advantage in the 
marketplace as well as to speed up the transportation process. In order to achieve all these objectives and 
to adapt to the quick changes in the market, it can be said the most effective tool to be used is “logistics” 
as competition between businesses depends on the realization of successful logistics activities.

Logistics can be briefly defined as delivering the right product in accurate quantity from the source 
point to the accurate final consumption point at the right time. Logistics plays a key role in unifying the 
supply chain of an industry and there is a strong impact of logistics on the productivity and whole sup-
ply chain’s cost (Li et al., 2012; Govindan et al., 2016). If companies perform their logistics activities 
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with their own core competencies, this can bring high costs to the companies. Therefore, firms fulfil 
their logistics activities through working with an outsourcing company; namely, third party logistics 
(3PL) service providers.

The use of 3PL service providers in logistics has become a conventional activity because of the 
experience and expertise of 3PL service providers in supporting customers (Govindan et al., 2016).

The main benefits of working with logistics providers allows more focus on the company’s core 
competencies, increased company productivity and performance, reduced transportation costs, and 
restructured supply chain (Li et al., 2012). The 3PL service provider presents the following services; 
consolidation of freight and distribution, stock management, storage, transportation, and cross-docking 
(Govindan et al., 2016). As a result, 3PL service providers have become an indispensable and important 
part of logistics activities for companies which choose to outsource.

Aguezzoul (2014) identified and listed 11 main criteria commonly used in selecting 3PL service 
providers in the extant literature. These criteria are as follows: relationship, cost, quality, flexibility, 
information and equipment systems, location, delivery, services, financial position, professionalism, and 
reputation. Therefore, it can be said that the choice of 3PL service provider is a complicated process as 
many qualitative and quantitative criteria, which generally conflict each other, influence this process. 
Hence, the choice of 3PL service provider can be classified as a multi-criteria decision making (MCDM) 
problem comprising various types of uncertainty.

There are many methods and models in literature to choose the right 3PL service provider. Most of 
the models used fuzzy set theory and small number of models used grey set theory to solve 3PL service 
provider selection problem. However, any rough integrated model has not been proposed before to solve 
this problem. In addition to the fuzzy theory, rough set theory is an appropriate tool to treat uncertainty 
without any effect of subjectivism (Vasiljević et al., 2018). Additionally, using rough set theory can bring 
some benefits such as easy collection of data and simple and quick calculation.

In this study, a new rough integrated model including rough SWARA (Step-wise Weight Assessment 
Ratio Analysis) method and rough COPRAS (Complex Proportional Assessment) method is used to handle 
uncertainty in selecting a 3PL service provider. The benefits of using rough SWARA are the reduction 
of the uncertainty, the decreasing of decision maker’s subjectivity, consisting of small number of steps, 
the collection of data easily and simplicity in access creation (Zavadskas et al., 2018). The benefits of 
rough COPRAS can be small number of steps to go through and quick computation. Rough SWARA 
was introduced by Zavadskas et al. (2018) and rough COPRAS was developed by Stević et al. (2017a).

These two rough methods were not utilised together before in solving any decision making prob-
lem in the existing literature. Thus, the contribution of this study is to develop a new rough integrated 
model to solve the 3PL service provider selection problem. This rough integrated model is applied into 
a Turkish textile company, which would like to work with a 3PL service provider to deliver its products 
to local shops.

THE IMPORTANCE OF THIRD PARTY LOGISTICS 
SERVICE PROVIDER SELECTION

Logistics has generally played a supporting role for business functions such as marketing and production 
and transportation. In recent years, the role of logistics has begun to change in a significant way and its 
importance level has started to be seen as a critical factor that has become more prominent in competi-



 

 

14 more pages are available in the full version of this document, which may

be purchased using the "Add to Cart" button on the publisher's webpage:

www.igi-global.com/chapter/an-integrated-rough-model-for-third-party-

logistics-service-provider-selection/231033

Related Content

The Value-at-Risk Methodology of Basel II and Basel III
 (2014). Emerging Trends in Smart Banking: Risk Management Under Basel II and III  (pp. 100-114).

www.irma-international.org/chapter/the-value-at-risk-methodology-of-basel-ii-and-basel-iii/102524

Adjustment of Bank Capital Ratios: New Evidence From Commercial Banks
Faisal Abbas (2023). International Journal of Corporate Finance and Accounting (pp. 1-15).

www.irma-international.org/article/adjustment-of-bank-capital-ratios/322552

Socio-Economic Impact of Rural Tourism: A Study on Padmanavpur Village of Odisha
Sarat Kumar Lenka (2014). Handbook of Research on Strategic Business Infrastructure Development and

Contemporary Issues in Finance (pp. 98-106).

www.irma-international.org/chapter/socio-economic-impact-of-rural-tourism/104281

The Correlation of Non-Performing Loans Between the Four Greek Systemic Banks Before and

During the Recent Crisis Based on Accounting Information
Kanellos Stylianou Toudas, Apostolos Christopoulos, Petros Kalantonisand Stylianos Kravaritis (2017).

International Journal of Corporate Finance and Accounting (pp. 23-40).

www.irma-international.org/article/the-correlation-of-non-performing-loans-between-the-four-greek-systemic-banks-

before-and-during-the-recent-crisis-based-on-accounting-information/204426

IFRS, Foreign Investment, and Prevailing Institutional Structure in Africa
Efobi Uchennaand Francis Iyoha (2020). Foreign Direct Investments: Concepts, Methodologies, Tools, and

Applications  (pp. 563-584).

www.irma-international.org/chapter/ifrs-foreign-investment-and-prevailing-institutional-structure-in-africa/248789

http://www.igi-global.com/chapter/an-integrated-rough-model-for-third-party-logistics-service-provider-selection/231033
http://www.igi-global.com/chapter/an-integrated-rough-model-for-third-party-logistics-service-provider-selection/231033
http://www.irma-international.org/chapter/the-value-at-risk-methodology-of-basel-ii-and-basel-iii/102524
http://www.irma-international.org/article/adjustment-of-bank-capital-ratios/322552
http://www.irma-international.org/chapter/socio-economic-impact-of-rural-tourism/104281
http://www.irma-international.org/article/the-correlation-of-non-performing-loans-between-the-four-greek-systemic-banks-before-and-during-the-recent-crisis-based-on-accounting-information/204426
http://www.irma-international.org/article/the-correlation-of-non-performing-loans-between-the-four-greek-systemic-banks-before-and-during-the-recent-crisis-based-on-accounting-information/204426
http://www.irma-international.org/chapter/ifrs-foreign-investment-and-prevailing-institutional-structure-in-africa/248789

