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ABSTRACT

Money laundering — the legalization of cash or other forms of property obtained 
through illegal means, that is, their transfer from the shadow, informal economy to the 
formal economy, in order to make it possible to use these funds openly (publicly). In 
the process of money laundering, the true source of income is concealed by replacing 
real transactions with formal ones, e.g. By falsifying verification documents, using 
documents of third parties, etc. In the conditions of economic globalization, offshore 
zones are often used for money laundering, these are the so-called countries. With 
a tax haven, where the confidentiality of the beneficiaries is ensured in the banking 
systems.

INTRODUCTION: DEFINITION OF MONEY LAUNDERING

To ensure the effective protection of human rights, it is necessary to have a legal 
framework and mechanisms that ensure the effective protection of democratic 
institutions. Of course, the existence of the above-mentioned circumstances is not 
enough to protect human rights, but first of all, to prevent the violation of human 
rights, there is a need for a strongly expressed will to protect and state policy. First of 
all, the country should create legislation and an appropriate social environment that 
defines an effective mechanism for the protection of human rights and freedoms. Of 
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course, the Constitution, as the most important law, plays a special role in the protection 
of human rights, but only at the level of the Constitution, it cannot be protected 
fundamental human rights, which are important for life. Within the framework of 
the research on the discussed topic, the threats faced by modern society due to the 
legalization of illegal income (money laundering) are discussed. Legalization of 
illegally obtained income is a new type of crime, which, as a separate component, 
was first included in the legislation of the United States of America in the 80s of the 
20th century, and then in other countries. The legalization of illegal income created 
a special threat to the stability of the financial system of individual countries and 
the world. The high degree of importance of the problem is determined not only by 
the number of financial resources involved in circulation but also by the actual and 
potential results of their origin and circulation. Due to its complexity, economic 
crimes in the financial sphere are one of the least studied areas from a legal point of 
view. The legalization of illegal income lays the foundation for the criminal activities 
of criminal organizations and contributes to widespread corruption, especially in 
countries with transit economies. “Money laundering” is one of the most common 
forms of organized crime (UN, 2023). Legalization of illegal income dramatically 
increases the financial resources of criminal clans, poses a serious threat to the 
political and economic stability of countries, and hinders their development. It is 
for this reason that money laundering is considered the most serious crime, and 
its prevention, in turn, is an important tool in the fight against organized crime. 
Money laundering is a scheme of fraudulent manipulations through which illegally 
obtained income acquires a legal appearance, which, in turn, serves to strengthen the 
criminal community and create a corrupt environment in state structures, banking, 
and business. Establishing a solid and correct view on money laundering, first of 
all, contributes to the development of uniform judicial practice. The conclusions of 
the systematic analysis of the legalization of illegal income create a stable basis for 
the development of appropriate draft laws. The solution to many normative issues, 
which are theoretically understood, will have a positive effect on the development 
of legislation and the purposefulness of law-making activities. Determining the 
overall picture of money laundering will make it possible to solve comparative 
legal problems, which will contribute to the introduction of international standards 
in the legislative and judicial practice of different countries. The description of the 
legalization of illegal income in criminal law textbooks is not very convincing. The 
absence of a monographic analysis of the legalization of illegal income hurts the 
public’s attitude to this crime. Knowledge about the legalization of illegal income 
is needed not only by criminalists but also by the general public. Different layers 
of the population can objectively evaluate the existing forms of covering illegal 
income if they have complete information about this crime. Therefore, the study of 
the legalization of illegal income has not only criminal but also social significance. 
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