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ABSTRACT

Asurbanizationhasoccurredwithouttheattendantgrowthanddevelopmentspillovers
inunderdevelopednationsincludingEthiopia,thephenomenonbroughtundesirable
socialandeconomicconsequences.Thisarticleinvestigatestherelationshipbetween
urbanizationandurbanhouseholdincomeandhousingproblem.Structuralequation
modelingwasusedtorunmediationanalysis.Correlationandregressionanalyseswere
alsocarriedouttomeasurethedirectionandmagnitudeoftheeffectoftheindependent
variable on the dependent. Regression analysis results indicate the existence of a
significantdirecteffectofurbanizationonlimitationsinincomegeneratingcapacity
ofcitizens.Thisarticlerecommendstakingpolicymeasurestoincludedevelopment
agendasofsmallandmediumtownsintoregionalplansastheyabsorbtheinfluxto
largecitiesandcanhelpmigrantsexperiencethechallengingcomplexurbanlifestep
bystep.Inaddition,apolicyinterventionintheareaoflandtenuresystemandreal
estatedevelopmentisrequiredbeforethehousingproblemsgetsworsened.
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1. INTRodUCTIoN

Urbanizationistheprocessbywhichlargenumbersofpeoplebecomepermanently
concentratedinrelativelysmallareas,formingcities.

Therearethreecomponentsofurbanpopulationgrowth:naturalgrowthofurban
population,rural-urbanmigrationandthereclassificationofareaspreviouslydefined
asrural.Naturalincreaseprovidesabaseforurbanpopulationgrowthrates,andrural-
urbanmigrationandreclassificationsupplementthisgrowth.

People may move to the city because they are pushed by poverty from rural
communitiesortheymaybepulledbytheattractionsofcitylives.Combinationof
thesepushandpullfactorscanalsobeonereasonformovingtocities.Inmanypartsof
theworldruralpopulationgrowthandshortageofarablelandarethemajorproblems.
Eventhoughthelandholdingshavebeenquitebigtheyaretobedividedwithseveral
childrenandeventually,theirchildren.Thesecircumstancesmakemigrationtheonly
opportunitytofarmingpeople.Thingsaremadeworsebyenvironmentaldeterioration
(Gugler1997).

Research findings clearly indicate people with low and unstable incomes that
liveinsettlementswithinadequateinfrastructurearethebyproductsofunmanaged
urbanization.Thisistrueinmanylowandmiddleincomecountries.Informalsector
activitiesandcasuallabourarethemajorsourceofemploymentopportunitiesforthe
urbanpoor.This typeofemploymentcanonlyprovide lowandirregularearnings.
“Inlow-incomenations,informalemploymentaccountsforhalftothree-quartersof
allnon-agriculturalemployment.Theglobaleconomiccrisisthatstartedin2008has
hadadevastatingimpactoninformalsectorworkers,leadingtorisingcostsforfood,
fuelandtransportandincreasedcompetitionfromworkerslaidofffromformalsector
jobs.Foodinsecurityisthemostsevereimpactofthecrisis”(TacoliC.,2013).

From the labour market it is possible to see that the youth are suffering a lot
than the adult people from unemployment and which is long-term unemployment.
Youngpeoplearenotgiventheappropriatemarket-orientedskills,opportunitiesand
informationthatarenecessarytojointhelabourmarket.Thisinturnhasanimpact
ontheirincomegeneratingcapacity.Thelong-termunemployedoftenfaceanumber
ofpronouncedbarrierstofindingwork.Forastart,theperiodtheyhavespentoutof
workcanitselfcreateproblemsbecauseofissueswithconfidenceaswellasnegative
signaling to employers. The more time a person spends away from the workforce,
themorereluctantemployersbecometohirethatperson.Therationalebehindtheir
decisionpositsthatskillscandeteriorateonceapersonisoutofworkforaprolonged
period.Employersmayalsoassumenegativeattitudestowardspeoplewithasignificant
gapintheirrésumé,oftenbelievingthemtobelessproductivethanotherapplicants.

Thepurposeofthisparticularstudywastoinvestigatetheeffectofurbanization
onincomegeneratingcapacityofcitizensintheEthiopiancontext.



 

 

10 more pages are available in the full version of this

document, which may be purchased using the "Add to Cart"

button on the publisher's webpage: www.igi-

global.com/article/the-relationship-between-urbanization-and-

household-income/258304

Related Content

Media Events, Jewish Religious Holydays, and the Israeli Press
Yoel Cohen (2016). Global Perspectives on Media Events in Contemporary Society

(pp. 122-131).

www.irma-international.org/chapter/media-events-jewish-religious-holydays-and-the-israeli-

press/146619

The Role of Organizational Culture on the Development of Corporate

Entrepreneurship and Achievement of High Organizational Performance
Siham El-Kafafi (2019). Handbook of Research on Indigenous Knowledge and Bi-

Culturalism in a Global Context (pp. 11-20).

www.irma-international.org/chapter/the-role-of-organizational-culture-on-the-development-of-

corporate-entrepreneurship-and-achievement-of-high-organizational-performance/221449

E-Learning and Management Education at African Universities
Vannie Naidoo (2020). African Studies: Breakthroughs in Research and Practice  (pp.

467-487).

www.irma-international.org/chapter/e-learning-and-management-education-at-african-

universities/253161

Voices of Experienced Physical Educators of English Language Learners
Desmond Woodruff Delk (2020). Culturally Responsive Teaching and Learning in

Higher Education (pp. 280-303).

www.irma-international.org/chapter/voices-of-experienced-physical-educators-of-english-

language-learners/239421

Feminist Jurisprudence in India with Reference to Individual Freedom of

Women vis-a-vis State's Duty to Protect Them
Pallavi Gupta (2014). International Journal of Civic Engagement and Social Change

(pp. 54-67).

www.irma-international.org/article/feminist-jurisprudence-in-india-with-reference-to-individual-

freedom-of-women-vis-a-vis-states-duty-to-protect-them/120714

http://www.igi-global.com/article/the-relationship-between-urbanization-and-household-income/258304
http://www.igi-global.com/article/the-relationship-between-urbanization-and-household-income/258304
http://www.igi-global.com/article/the-relationship-between-urbanization-and-household-income/258304
http://www.irma-international.org/chapter/media-events-jewish-religious-holydays-and-the-israeli-press/146619
http://www.irma-international.org/chapter/media-events-jewish-religious-holydays-and-the-israeli-press/146619
http://www.irma-international.org/chapter/the-role-of-organizational-culture-on-the-development-of-corporate-entrepreneurship-and-achievement-of-high-organizational-performance/221449
http://www.irma-international.org/chapter/the-role-of-organizational-culture-on-the-development-of-corporate-entrepreneurship-and-achievement-of-high-organizational-performance/221449
http://www.irma-international.org/chapter/e-learning-and-management-education-at-african-universities/253161
http://www.irma-international.org/chapter/e-learning-and-management-education-at-african-universities/253161
http://www.irma-international.org/chapter/voices-of-experienced-physical-educators-of-english-language-learners/239421
http://www.irma-international.org/chapter/voices-of-experienced-physical-educators-of-english-language-learners/239421
http://www.irma-international.org/article/feminist-jurisprudence-in-india-with-reference-to-individual-freedom-of-women-vis-a-vis-states-duty-to-protect-them/120714
http://www.irma-international.org/article/feminist-jurisprudence-in-india-with-reference-to-individual-freedom-of-women-vis-a-vis-states-duty-to-protect-them/120714

