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ABSTRACT

Thisarticleanalyzesastrategic transformational transitionof thegreeneconomy,greengrowth,
andsustainabledevelopmentfromtheinstitutionalperspective.Theanalysisbeginsbyquestioning
the implicationsof theconceptsandprinciplesofgreeneconomy,greengrowthandsustainable
developmentfromdifferentperspectivesinthetransformationaltransitionconsideringtheinvestment,
trade,andcapacitybuildingthoughthedesignandimplementationofstrategiesandpoliciesaswell
asmeasuresfromaninstitutionalanalysis.Themethodologyfollowedwastheanalyticalreviewofthe
literaturetoderiveinferences,challenges,proposalsandconclusions.Itisconcludedthatthegreen
economyconceptaddressescurrentchallengesdeliveringeconomicdevelopmentopportunitiesand
multiplebenefitsforthewelfareofallhumanbeings.
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INTRoDUCTIoN

Thegreeneconomyhasbeencriticizedasbeingawonderfulsloganwhichdoesnotalwaysleadto
wonderfulactions (Schmalensee,2012).Emergenceofgreenerdevelopmentpathwaysmayhave
criticaleffectsonthereductionofemissionsandtheuseofnaturalresources.Theframeworkof
greeneconomyandpracticesarerelevanttotheongoingdebatesineconomicgrowth,socialjustice
andenvironmentalsustainabilityreorganization.Thegreeneconomyisan imperativeframework
foralleconomicactivitiesthataffectssustainabledevelopmentsupportedbycoordinatedactionof
government,privatesectorandcivilsociety.

Thegreeneconomyisameansandenablerofdeliveringsustainabledevelopmentbetweenthe
intrinsiclinksbetweeneconomyandenvironment.Fromthisperspective,greeneconomyimproves
well-being,lessenssocialandeconomicinequalityandreducesenvironmentalrisksandecological
scarcities. Green economy is environmentally friendly, sensitive to preserve natural resources,
producemoreecosystemsservicesandproductsand reduceemissionsandpollutants thatcreate
environmentalcrisis.
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Thetransitiontogreeneconomyhasenvironmentalprioritiestorestore,preserveandenhance
ecosystemsandpromotenaturalresourcesefficiencysupportingtheshifttowardsalow-carbonand
climateresilience.Thedevelopmentofgreeneconomydependsonthecapacitytodesignsustainable
ecosystemserviceprograms.Ecosystemservicesschememaypromotestakeholder’sacceptanceand
participationinagreeneconomy.

Thegreeneconomyprovidestheinstrumentsrequiredtotransformeconomicactivityinmore
growingandinclusiveeconomieswithmoresocialjusticeandhealthierandenvironments.Thegreen
economyrelaunchestheglobaleconomywithhigherratesofeconomicgrowththanthecurrentmodel.

Thispaperhastheaimtoanalyzeastrategictransformationaltransitionofgreeneconomy,green
growthandsustainabledevelopmentfromtheinstitutionalperspective.Itbeginsanalyzingtheevolution
ofconceptsanddefinitionsofgreeneconomy,greengrowthandsustainabledevelopment,tocontinue
withtheprinciplesthatsupportthetransformationtransitiontowardsagreenereconomy.Itcontinues
analyzingsomerequirementsintermsofinvestment,tradeandcapacitybuildingforthestrategicand
policyformulationandimplementationofagreeneconomicdevelopmentplan,fromtheinstitutional
approach.Italsotakesintoconsiderationsomespecificchallengesbeforesomeconcludingremarks.

EVoLUTIoN oF THE CoNCEPT oF GREEN ECoNoMy

Theconceptofgreeneconomyhasemergedinthelastdecadeasapolicyframeworkforsustainable
developmentandpovertyeradication.Theconceptofgreeneconomywascoinedandusedin1989
inthereportBlueprintforagreeneconomy(Pearce,Markandya,andBarbier,1989)commissioned
toadviceontheapplications,projects,policiesandmeasuresofsustainabledevelopment.

On the midst of the economic crisis in 2008, green economy was presented as a means to
reducethegrowingsocialinequalityandachievingsustainabledevelopment.Theconceptofgreen
economyrisesintheaftermathof2008globalfinancialcrisischallengingaradicaltransformationof
developmentpractices(Davies,2013,1285).Theconceptofgreeneconomywasinitiallyaresponse
tothefinancialcrisis(BinaandLaCamera,2011),andanoperationalpolicyforgrowthbasedon
sustainabledevelopmentattheenvironment–economynexus(Schmalensee,2012).

Afterthefinancialcrisisof2008,greenstimulusprogramswerelaunchedasanincentivefor
investmentsingreenenergysourcesandtechnologies.Theglobalrecessionhasledtodesigngreen
energysources.TheUnitedNationsEnvironmentalProgramme(UNEP)launchedthegreeneconomy
initiativeinclimatechangemitigation.Greeneconomyaimstoimprovehumanwell-beingandsocial
equitywhile significantly reducing environmental risks and ecological scarcity according to the
conceptofTheUnitedNationsEnvironmentalProgramme(UNEP).

In2009,theGlobalGreenNewDealwasproposedasastrategytorevivetheglobaleconomy,
mitigateclimatechangeandenvironmentaldegradationandreducepoverty.TheobjectiveUNEP’s
GEInitiative(GEI)wastoprovidepolicysupportforinvestingingreeningsectorsandenvironment.
Green economy delivers transformations for more egalitarian and inclusive societies and shared
economicprosperity.

In 2011, the UNEP published the Green Economy Report “Towards Green Economy -
PathwaystoSustainableDevelopmentandPovertyEradication”whichstatedtheconceptualbasis
forpolicyactionofgreeneconomyasonewhichisresourceefficient,lowcarbonandsocially
inclusiveaimedtocapturetheenvironmental,economicandsocialdimensionsofsustainable
development.Greeneconomyisdefinedasthe“improvedhumanwell-beingandsocialequity,
while significantly reducing environmental risks and ecological scarcities” (United Nations
EnvironmentProgramme,UNEP,2011).

ThereportoftheUnitedNationsConferenceonSustainableDevelopment(UNCSD)thattook
placeinRiodeJaneiroin2012hadintendedtopromotegreeneconomyandsustainabledevelopment
policies to reduce poverty. The Rio+20 declaration focused on green economy and sustainable
developmentasrelevanttoolsaimingtopovertyeradication.TheRio+20conferencearticulatedthe
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