
DOI: 10.4018/IJCFA.2019070103

International Journal of Corporate Finance and Accounting
Volume 6 • Issue 2 • July-December 2019


Copyright©2019,IGIGlobal.CopyingordistributinginprintorelectronicformswithoutwrittenpermissionofIGIGlobalisprohibited.



28

Exporting Activity at Turning Point:
Continuity and Viability of Greek 
Manufacturing SMEs
Christos Lemonakis, Assistant Professor, Hellenic Mediterranean University, Agios Nikolaos, Greece

 https://orcid.org/0000-0002-9024-0969

Eleni Batzanakaki, Business Consultant, Heraklio, Greece
Stylianos Steiakakis, Business Analyst, Heraklio, Greece
Alexandros Garefalakis, Hellenic Mediterranean University, Agios Nikolaos, Greece

ABSTRACT

The purpose of this article is to study key factors affecting export activity in the
Greekmanufacturingsmallandmediumenterprises(SMEs).Underthisconditionthe
authorsfocusonfourconsecutivesectorsofGreekeconomicactivity,i.e.:foodand
beverage(F&B),clothing,machinery,andwoodandfurnituresectors.Theimportant
characteristics are analyzed by using the sample firms’ size, age, and financial
indicatorssuchasleverageandliquiditytounderscoretheimportanceofexporting
activity in providing increased efficiency in the Greek manufacturing firms. The
studyusesanOLSeconometricmodeltodeterminetheimportanceofthesefactors
andtopresentanoverallperceptionofexplanatorycharacteristicsincreasingbusiness
continuityandfirms’viability.
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1. INTRodUCTIoN

Exporting small and medium enterprises (SMEs) are claimed to provide adequate
support for solid economic framework in the developed world. The importance of
exportactivityintheeconomicenvironmentisobvious.However,allenterprisesin
theglobalizedworldmakeeffortstobecompetitiveandexpandtheirpresencebeyond
nationalbordersacquiringhigherlevelsofprofitsandincreasedefficiency.
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WeseekhereintodetermineimportantfactorsthatinfluenceGreekmanufacturing
firms’exportabilityandactivity.Obviously,somefactorsarebeingmorerepresentative
thanothersregardingmanufacturingfirms’exportingactivity.Inthisstudyweseek
toanswer the followingquestion:“undercertain limitations,whichare the factors
affectingthesmallandmediumsizemanufacturingfirms?”Thereasonwhywedothis
isdirectlyassociatedtothefirms’managementbehaviorbyimproving,respectively,
its effectiveness. The characteristics considered in the study are the age of the
business,thesize,theaccountEarningsBeforeTaxes(EBT),aswellastheLeverage
andtheLiquidityratiostounderscorebusinessoperation.Thesefactorsareusedfor
thefollowingfourmanufacturingsectors:1.Foodandbeverageindustry(F&B);2.
Clothing;3.Machinery;and4.Woodandfurnitureproductssectors.Theexporting
activitycanbeasolutiontotheissueofthedecreaseinfirms’yearlybasedrevenues,
especiallyduringeconomiccrisisperiods.Thisstudyaimstobetterunderstandtypical
internal-orientedfactorsthateffectivelyassistmanufacturingfirms’exportingactivity.

The study is structured as follows: in the first part we present the theoretical
frameworkandtheliteraturereviewregardingtheissueoffirms’exportingactivity,
while in thesecondpart,weplaceemphasisona surveydatagathered inorder to
analyzefirms’economicperformance.Inthethirdandlastpart,wepresenttheresults
andtheconclusionsdrawnfromtheanalysisandweprovideinsightsandsuggestions
forfurtherresearchonthetopic.

2. LITERATURE REVIEw

Quiteafewnumbersofmanufacturingfirmsindevelopedcountrieshaverecognized
theimportanceofexportingactivityintheiroperation.Thisimportanceisshownby
relevantstudies(e.g.:Kalekaetal.,1995;Voulgarisetal.,2014;Lemonakisetal.,
2016)butalsothechoiceofexportingorientationasthemostappropriatealternative
forsustainingrevenuesduringperiodsofeconomiccrisis.

TheBoltonreportwasthemotivationfortheacademiccommunitytotakeacloser
lookattheSMEs,thusacquiringenoughknowledgeinthisarea(Bolton,1971).This
led tomany importantnotes, like theonepointed in timesofeconomiccrisis that
smallerfirmsarethosethatsustainemploymentandproceedtotheimplementationof
innovativesolutionsfortheiroperationsinsteadtheirlargercompetitors(e.g.:Acset
al.,1990;Cohenetal.,1991;Acsetal.,1997).Itisexpectedthatlargerfirmsinterms
ofvolumes(i.e.:TotalAssetsorRevenues)havehighercapacitytoexportingactivity
thanthesmallerones,liketheSmallandMediumEnterprises(SMEs).Thismaylead
todominationinthefieldofexportingactivityfromasmallgroupofspecializedfirms
andexporters(Panigirakis1995).Inaglobalizedeconomythisisnotanecessityas
withsmalleramountsofcapitalinvestmentsevenSMEsmayexpandtheirbusiness
activitiesinothercountries.Itisalsoimportanttonotethatexportorientationplays
aquiteimportantroleforthebusinessdevelopmentparticularlyforSMEs.

As already mentioned, the export process is a difficult and a complex
one described to the process of supporting revenues entirely come from the
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