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ABSTRACT

Economic development is one of the most controversial issues of economic history.
The experience in development research of the past 50 years has demonstrated that
development is possible but not inevitable. Governance over the last few decades
has moved into the spotlight of development economists. The relationship between
governance and development has been a highly debated topic. Therefore, the main
purpose of this chapter is to critically examine the evidence on the governance-
development relationship by providing systemic reviews of recent theoretical debate.
This chapter is divided into three main sections. First, the chapter traces the concepts,
elements, and theories of economic development, starting with Adam Smith and his
classical school andfinally recent theory on development which focus on institutions.
The second section examines different perspectives of governance and identifies key
governance indicators. The final section explores selected theories of governance
and development emanating from several disciplines in the social sciences.
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Political Governance and Sustainable Development
INTRODUCTION

Economic development is one of the most controversial issues of economic history.
The experience in development research of the past fifty years has demonstrated
that development is possible but not inevitable. While few developing countries
have succeeded in rapid societal and economic growth, narrowing the gap between
themselves and the more advanced countries and bringing millions of their citizens
out of poverty, many more countries have seen the development gap grow and
poverty increase.

Governance over the last few decades has moved into the spotlight of development
economists. The relationship between governance and development has been ahighly
debated topic. While some authors argue that governance shows positive effects on
growth, others are of the view that it is not the case.

Therefore, the main purpose of this chapter is to critically examine the evidence
onthe governance-development relationship by providing systemic reviews of recent
theoretical debate. This chapter is divided into three main sections. First, the chapter
will trace the concepts, elements and theories of economic development, starting
with Adam Smith and his classical school and finally recent theory on development
which focus on institutions, policies, laws and regulations in the realm of “New
Institutional Economics”. The second section examines different perspectives of
governance and identify key governance indicators. The final section explores
selected theories of governance and development emanating from several disciplines
in the social sciences, as well as from interdisciplinary perspectives, in addition to
discussing the theoretical implications of incorporating the governance of states in
explaining development and growth difference across countries.

THE CONCEPT OF ECONOMIC DEVELOPMENT
What Is Development?

The aim of economic development in its simplest form is to create the wealth of
a nation. Before the 1970s, rapid economic growth was considered a good proxy
for development and its other attributes (Todaro & Smith, 2011). In this direction
economic performance is measured by the market value of all officially recognised
final goods and services produced by a country in a year referred to as the gross
domestic product (GDP).

29



44 more pages are available in the full version of this
document, which may be purchased using the "Add to Cart"
button on the publisher's webpage: www.igi-
global.com/chapter/political-governance-and-sustainable-
development/229143

Related Content

African Youth's Democratic Rights Awareness and Participation in
Continental Governance: A Case Study of Zimbabwe

David Makwerere (2019). Participation of Young People in Governance Processes in
Africa (pp. 176-197).
www.irma-international.org/chapter/african-youths-democratic-rights-awareness-and-

participation-in-continental-governance/230220

Youth Marginalisation in Political Leadership and Governance in Nigeria
From 1999-2019

Bayo Thomas Asala (2023). Insights and Explorations in Democracy, Political Unrest,
and Propaganda in Elections (pp. 161-174).
www.irma-international.org/chapter/youth-marginalisation-in-political-leadership-and-
governance-in-nigeria-from-1999-2019/326369

China's Shifting Labour-Intensive Manufacturing Firms to Africa: A Particular
Focus on Ethiopia and Rwanda

Ezihuelen Michael Mitchell Omoruyi (2021). Journal of Comparative Asian
Development (pp. 1-36).
www.irma-international.org/article/chinas-shifting-labour-intensive-manufacturing-firms-to-
africa/285550

Decision Making as a Contributor for Women Empowerment: A Study in the
Indian Context

Richa Misra, Shalini Srivastava, Renuka Mahajanand Rajiv Thakur (2021). Journal of
Comparative Asian Development (pp. 79-99).
www.irma-international.org/article/decision-making-as-a-contributor-for-women-

empowerment/272585



http://www.igi-global.com/chapter/political-governance-and-sustainable-development/229143
http://www.igi-global.com/chapter/political-governance-and-sustainable-development/229143
http://www.igi-global.com/chapter/political-governance-and-sustainable-development/229143
http://www.irma-international.org/chapter/african-youths-democratic-rights-awareness-and-participation-in-continental-governance/230220
http://www.irma-international.org/chapter/african-youths-democratic-rights-awareness-and-participation-in-continental-governance/230220
http://www.irma-international.org/chapter/youth-marginalisation-in-political-leadership-and-governance-in-nigeria-from-1999-2019/326369
http://www.irma-international.org/chapter/youth-marginalisation-in-political-leadership-and-governance-in-nigeria-from-1999-2019/326369
http://www.irma-international.org/article/chinas-shifting-labour-intensive-manufacturing-firms-to-africa/285550
http://www.irma-international.org/article/chinas-shifting-labour-intensive-manufacturing-firms-to-africa/285550
http://www.irma-international.org/article/decision-making-as-a-contributor-for-women-empowerment/272585
http://www.irma-international.org/article/decision-making-as-a-contributor-for-women-empowerment/272585

Decision Making as a Contributor for Women Empowerment: A Study in the
Indian Context

Richa Misra, Shalini Srivastava, Renuka Mahajanand Rajiv Thakur (2021). Journal of
Comparative Asian Development (pp. 79-99).
www.irma-international.org/article/decision-making-as-a-contributor-for-women-

empowerment/272585



http://www.irma-international.org/article/decision-making-as-a-contributor-for-women-empowerment/272585
http://www.irma-international.org/article/decision-making-as-a-contributor-for-women-empowerment/272585

